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Communities or individuals in the country who control up to 400 hectares of forest will be able to reap dollars from the world's emerging carbon market through gas emission reduction projects.

The prospective revenue for people living near the forest is within sight as parties to the ongoing UN climate change conference have agreed to promote the small-scale forest projects that will provide access to local people.

A draft conclusion that will be submitted to the high-level meeting for approval says that forestry projects that could sink less than 16 kilotons of the greenhouse gas emissions per year are eligible for the carbon credit. The credit can be traded to the group of 38 rich countries, which are bound to cut CO2 emissions under the Kyoto Protocol.

"If the small-scale aforestation or reforestation project under the CDM results in net anthropogenic emissions removals by sinks greater than 16 kilotons per year, the excess removals will not be eligible for the issuance of the certificate emission reduction (CER)," the draft says.

The draft does not go into details about the carbon price in the forestry sector, which is valued at US$2 per ton on the current market.

The Clean Development Mechanism (CDM) is the only scheme under the Kyoto Protocol allowing developing countries to promote aforestation and reforestation to tap financial incentives from the forestry sectors.

The Protocol defines aforestation as converting land un-forested for a period of at least 50 years to forested land via proactive seedling and planting management while reforestation is defined as conversion of land area to a forested area after December 1989.

Many developing countries, including Indonesia, have complained about the complicated procedures of CDM in the forestry sector.

An Indonesian delegate attending the meeting of the subsidiary body for scientific and technological advice (SBSTA), Andri Akbar Marthen, said Thursday the scheme would benefit mainly low-income people and local governments from carbon trading as a way to meet sustainable development.

"Once the plenary meeting agrees on the proposal, our people can apply for the CDM project," he said.

Andri, who is also president director of Cerindonesia, a carbon and environment research organization, calculates that to sink 16 kilotons of CO2 per year a project should involve about 400 hectares of forest.

"To encourage people to apply for the project, the UN Executive Board on the CDM should ease procedures for applying and verification of the carbon credit projects," he said.

Indonesia has so far listed 11 carbon projects at the UN Executive Board, but none of them are from the forestry sector.

There are currently 837 projects registered worldwide and 43 others are in the process of requesting registration. The total value of worldwide carbon trading has reached US$5 billion.

Forestry has long been a primary source of income for Indonesia. Data from the forestry ministry said the deforestation rate in Indonesia was 1.8 million hectares annually between 1987 and 1997.

The rate rose to 2.8 million hectares per year until 2000. Between 2000 and 2006, the deforestation rate fell to 1.08 million hectares per year.

Experts said that emission caused by changes in forests represented about one-fifth of the world's total emissions.

Indonesia currently has 120 million hectares of forest.

