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The government launched Thursday its emission reduction scheme from the forestry sector, which is expected to generate up to US$2 million annually through selling carbon stored in the country's tropical forests.

Green groups were quick to criticize the mechanism, officially known as Reducing Emissions from Deforestation and Degradation (REDD), saying it will deprive indigenous people living in and conserving Indonesian forests of their rights to the land.

"With the carbon price estimated at about $10 per ton, Indonesia can reap $2 million per year of positive incentives from the REDD scheme," Wahjudi Wardojo, head of research and development agency at the forestry ministry, said.

The report explains, among others, strategic, methodological, monitoring and financial disbursement needed to apply the planned reduction emissions from deforestation and degradation in developing countries.

Indonesia is home to 120 million hectares of rainforest, the world's third largest after Brazil and Congo.

Under the scheme, formulated by a group of experts of the Indonesia Forest Climate Alliance (IFCA), 65 percent of the revenue generated from the carbon sale will go to the local communities living near the forests to encourage them to protect the forests. The government will secure the remaining incentives needed to monitor the implementation of the REDD.

Indonesia put on the table its REDD scheme for the first time on Tuesday during the Bali conference on climate change, demanding developed nations provide financial incentives to tropical forest countries in order to prevent forest deforestation and degradation.

Forestry Minister, Malam Sambat Kaban said the REDD would serve as one of the financial sources for the country's sustainable forest management and efforts to combat human-induced climate change.

The money generated from the REDD scheme could be used to support the government's priority policies in the forestry sector, including its anti-illegal logging drive, revitalization of the forestry sector; conservation of forest resources and the improvement of the welfare of local people living near the forests.

"The REDD offers incentives to people to stay away from unsustainable forestry practices. The money can reach down to the poor people living nearby forests where many have been involved in illegal logging," he said.

Indonesia and fellow 10 tropical forest nations Brazil, Cameroon, Costa Rica, Columbia, Congo, the Democratic Republic of Congo, Gabon, Malaysia, Papua New Guinea and Peru have set up a coalition to promote the REDD in the Bali conference.

However, they remained divided over whether the financial incentives will be raised based on a market mechanism or from a fund-based mechanism.

"Indonesia and Papua New Guinea want to apply both mechanisms while Brazil prefers the fund- based scheme," said Wahjudi.

Indonesia hopes the Bali meeting can adopt the REDD for use by 2012, when the Kyoto Protocol expires.

To convince the world community, Kaban said the government would start pilot activities for the REDD scheme by next year.

The Kyoto Protocol currently only allows developing countries to promote afforestation and reforestation to tap financial incentives from carbon trading in the forestry sector. Indonesia, however, deems the system is too complicated.

