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Developing countries negotiated Wednesday to widen carbon trade financing to include small-scale projects and efforts to conserve forests as part of the carbon trading scheme under the climate change protocol.

There have been mounting calls from developing and least-developed countries, such as small-island states and African countries, to receive money from the scheme, officially known as Clean Development Mechanism (CDM).

The countries were demanding simplification of the procedure for applying, and verification for, carbon credit projects.

"Many countries have complained that the process for approval of projects to be considered as carbon credit is time consuming and expensive.

"They want the process simplified. We are now negotiating it," Indonesian negotiator, Masnelyarti Hilman, said.

The Kyoto Protocol on climate change has set legally-binding emission cuts for a group of 38 developed countries, or Annex I countries, and countries in transition or the so called Annex B countries. These commitments are to be reached during the first phase which spans from 2008 to 2012.

CDM was introduced under the Kyoto Protocol to enable developed countries to generate emission reduction credits for countries with emission-cut commitments and to promote sustainable development in the project's host countries.

With all its potential, Indonesia, for instance, has only 11 projects under the carbon trade scheme registered at the CDM executive board so far, with only two of them approved by the board.

According to the United Nations Framework Convention on Climate Change (UNFCCC) data, 837 projects have registered worldwide and 43 others are in the process of requesting registration. The total value of worldwide carbon trading has reached US$5 billion.

Masnelyarti said the expensive processing cost of the carbon projects - that some have said could reach 50 percent of the project value - have caused many small-scale projects to become unfeasible.

The high costs have been caused by the necessity for a project owner to hire foreign experts, registered and approved by the executive board, as consultants for the projects to be accepted at the national and international levels.

Add to the cost, the project should also be verified by other consultants to be eligible for Certified Emission Reduction (CER), and be counted as carbon credits.

We have proposed that there are programs of capacity building for local experts so that they can become registered consultants. Also, we want that projects approved at the national levels don't have to be verified by the board," Masnelyarti said.

As a forests-rich country, Indonesia has also pushed for widening the scope of carbon trading to include various forestry conservation efforts.

"Our forests have a low value in terms of creating carbon sinks, although our forests have absorbed carbon. That's why we develop aforestation, deforestation through CDM as well as reforestation efforts.

"If our forests can have value by absorbing carbon emissions then our farmers will stop cutting trees because they will have compensation."

During the negotiation, India, Costa Rica and other countries supported Indonesia's proposal to include conservation as part of CDM while the EU, Canada and others have said that deforestation should be part of the framework addressing climate change post-2012.

Bolivia, Pakistan, Paraguay and Senegal supported the increasing limit for small-scale aforestation and reforestation projects.

