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GOVERNMENT REGULATION OF THE REPUBLIC OF INDONESIA
NUMBER 6 YEAR 2007
ON

FOREST ARRANGEMENT AND PREPARATION OF FOREST MAN A GEMENT PLAN,

. AND FOREST UTILIZATION
WITH THE BLESSING OF THE ONE AND ONLY GO
TIIE PRESIDENT OF THE REPUBLIC OF INDONESTA,

Considering:

d.

[

-2

that to implement Article 22, Article 39, Article 66, Article 80 of Law Number 41 Vear 1999 an
Forestry, it was enacted Goyernment Regulation Nuwmber 34 Year 2002 on Forest Arrangenent and
Preparation of Forest Management Plan, Forest Utilizaticn and Use of Forest Zone!

that 1o improve a continuous growth of national d velopment, it requires a number of strategic steps
to support investment growth, acceleration of plantstion forest development, forest degradation
control znd national economic improvement, inchiding the economic candition of community
within and surrounding the forest through deregulation and de-bureancratizatior hased upan e
principles of good governance and sustainable forest matagenient;

that Government Regulation Number 34 Year 2002 ou Forest Arrangement and Preparation of
Forest Management Plan, Forest Utilization and Use f Forest Zone has not fully facilitated the
requirement as sel forth in point b;

that based on the considerations as set forth in point b and point c, it requires the stipulation of new
government regulation concerning forest arrangement and preparation of forest management plan,
and forest utilization.

‘Bearing in mind:

Article 5 paragraph (2) and Article 33 paragraph (3} of the 1945 Constitetion of the Republic of
Indonesia;

Law Number 41 Year 1999 on Forestry (State Gazette of the Republic of Indoncesia Year 1999
Number 167, Supplement to the State Gazette Number 3888); as amended by Law Number 19 Year
2004 on Designation of Government Regulation in Lieu of Law Number | Year 2004 on
Amendment to Law Number 41 Year 1999 on Forestry to become Law (State Gazetie of the
Republic of Indonesia Year 2004 Number 86, Supplement to the State Gazatte Numlser 44712).

DECIDES:

To stipulate: .
GOVERNMENT REGULATION ON FOREST ARRANGEMENT AND PREPARATION OF FOREST
MANAGEMENT PLAN AND FOREST UTILIZATION

CHAPTER 1
GENERAL PROVISIONS
Article 1

In this government regulation, the following terms have the meaning assigned to ihem below:

I
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Forest management unittkesatnan pengelofaan hutan (KPH) shall mean forest management area
according to its main function and purpose, which can be managed i an efficient und sustainakle
manner,

Head of KPIT shall mean the person in tharge who has the authority and is responsible for forest
management within his/her managed area.

Forest arrangement shall mean the activity of forest management unit design and development,
covering the classification of forest resources according ta its type of ecosystem and potential
embedded therein, with the objective 1o gain opimum benefits for community in a sustainable
manner.
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Forest wtilizatior shall mean e activities of forest zone utilization, environmental services
utilizelion, timber and nen-timber farest products utilization, and timber and nop-timber forest
producis collection nan optimum and fair manser for community welfare whilst maintaining is
sustainability,

Zare vithzation shall wean the activity of uiilizing growth space 1o gain an oplimum environmental
peretiia social berefits and economic benefits, without reducing its main function,

Envirenimental services utilization shall mean the activity of utilizing the environmental services
poiential, without destroying the cuvironment and reducing its main function.

Timeer forest products wiidization shol mean the activities of wilizing and conunerelalizing timber
torest products without destroying the environment and reducing its main function.

MNor-iiaber fores) products utilization shall mean the activities of utilizing and commercializing
non-timiber {erest products, without destroying the environment and reducing its main function.
Timber andfar non-timber Torest produets collection shall mean the activity of colleeting timber
andfar non-timber Jorest products {or a cerlain period, area extent and/or volume.

Farest wtibizaton heeascfizin pessanfaatan nwan shall mean a license issued by the atithority,
comprising zone utilizalion business license, environmental services utilization business license,
(ambei amdior ron-timber forest products utilization business license, and timber and/or non-timber
forest products cullection business license in certain designated forest area.

Business heesse for zone utilizaton/izin nsaha pemanfaaian kawasan (IUPK) shall mean a business
license granted for the utilization of a certain zone at pretection forest and/or production forest.
Business luen:e for environmental services wlilization/izin useha pemanfaatan jasa lingkungan
(IUPIL) shall pican a business license granted for the utilization of environmental services at
protection 1\ est andior production {orest.

Business zcense Tor umber forest products utilizationdizin usaha pemanfoaian hasil han A
(UPHIK) andior business license for non-imber forest products utilization/izin  usaha

pemanfaaian haxii itan bukan kaya JUPHHBK) shatl mean a business license granted for the

uttlization of timber andfor noni-tiniber forest products in natural forest at production forest throu gh
harvesting or fogging, enrichment, maintenance and marketing activities,

JUPHIKC ecosystem yestoration in natural forest shall mean a business license granted for zone
deveiopment in naturel forest at production forest that has substantial ecosysiem so that its function
and representation can be preserved through the activities of maintenance, protection and
rehiabititation of orcql ecosystem, including planting, enrichment, spacing, animal conservatory,
release of fiora and fauna, to restore b:otlc (flora and fauna) and abictic (land, climate ang
topography) elements in a certain zone to its original statz in.order to achieve biotic and ecosystem
balance,

TUPHIK andfor TUPHHBK i plantation forest shall mean a business license granted for the
utilization of thnber andior non-thmber torest products in’ plantation forest at production forest
through tie activities of land preparation, seedling, plaming, maintenance, harvesting, and
marketing,

Timber forest products coliection licenselizin pemmiguian hastl hutan fayn (IPHHK) is a license 10
colivet timbey furest products ot production forest thrgugh the activities of harvesting,
Lransportation, and marketing for a certain period and voluime, '

Nev-timbver forest products coliection Heense/izin pemunguian hasil hutan bukan kayu (IPHHBIK)
shali mean a license 1o collect non-timber forest preducts al protection forest and/or produciion
forest ramely, among others, rattan, honey, fruits, latex, medicinal plant for a certain period and
volume.

Industrial plantation Torestinian tanaman indusri (HTD) shall mean a plantation Torest at
production forest developed by a forestry industrial group 1o improve the potential and quatity ¢f
production forest by applying silviculture fo meet the requirement for raw material of forest
products mndustry.
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People planiation forest/hian tanaman rakyat (HTR) shall mean a plantation forest at production
forest developed by a group of community to improve the potential and quality of production forest
by applying silviculture to ensure forest resources sustainability,

Rehabilitated plantation forest/hufan ranaman hasil rebhabilitasi (FTHRY shall meen a plamation
forest at production forest developed through the rehabilitation of land and forcst at production
forest zone 1o restore, preserve and improve the functions of land and [orest in order 1o maintain
supporting power, productivity and its role as a life-supporting systen.

Silviculture system shall mean a forest cultivation system or agriforest technique svstem, starting
[rom seeds selection, sowing, planting, plantation maintenance and harvesting,

Private forest shall mean a forest sitnated in a certain plot of land with a right epon land,
Community forest shall mean a state forest which its main nilization is puportedly for the
empowerment of community,

Village forest shall mean a state forest which has ro license/right, managed by a village and used
far the village welfare.

Forest utilization business license fee/firan izii uscaha pemanfaatan futan (IIUPE) shall mean a
levy charged upon the holder of forest utilization business license of a certain forest zone.

Forest resources provisioniprovisi suméber daye huton (PSDH) shall mean a provision charped upon
the license holder to compensate intrinsic value of foru,l products collected in state forest.
Reforestation {und/dana reboisasi (DR) shall mean a ccrlain fund coliecled from the holder of
IUPHHK in natural forest at production forest for reforestation and rehizlélitation.

Individual shall mean an Indonesian citizen who is capaie of conducting any action under the faw.
Certificate of legitimate forest products shall mean documents which serve as the cwdc,me of
legitimate forest products in each activity segment of forest products administration, h
Timber forest products primary industry shall mean the process of roundwood and/or wood chips
raw material 10 become half-finished or finished products.

Non-timber forest products primary industry shall mean the process of non-timber forest products to
become hal-finished or finished produets.

Minister shall mean the minister who has been assigned with duties and is responsible in the field of
forestry.

Article 2

Forest arrangement and preparation of forest management plan and forest utilization shall constitute as part
of forest management.
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Article 3 _
Forest arrangement and preparation of forest management plan, and farest utilization in the entire
forest zones shall be the authority of the Government and the local Lovernmem
The entire forest zones as set forth in paragraph (1) shall consist of 3 (three) main functions of
forest, namely:

a. conservation forest;
b. protection forest; and
c. production forest.

Forest zone as set forth in paragraph (2} shall divided into KPH, which beconies part of the
mtensthcation of forest management system of the nation, the provincial government and the
regential/eity government,

Article 4
The government may delegate the implementation of forest management as set farh in Article 2 {0
a state-owned company/badan nsaha milik negara (BUMNY) in the field of forestry,
The board of directars of forestry BUMN that has beer assigned to implement for est m?ra&emanl
as set forth in paragraph (1) shati establish a KPH argenization and appoint the head of K PH.

e
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(1)

The nnplementation of forest management by BUMN shall not include public authority,
The implementation of forest management by forestry BUMN as set forth in paragraph (1) shall be
repuleted in a separaie government regulation,

CHAPTER 11
FORSET MANAGEMENT UNIT (KPH)
Article 5
set forth i Article 3 paragraph (3) shall comprise:
Conservalion KPHAKPH konservasi (KPHKY),
Protection KPHIKPH linding (KPHL), and
Produciion KPH/KPH produksi (K. PHP),

Articie 6 :
KFH as set forty i Article S shali be designated for one or more main functions of forest and one
administrative region or cross-governmentat administrative region.
in the event that one KPH comprising more than one main function of forest, the KPH ¢esignation
as set {orth in paragraph (1) shall based upon the function of dominant area.

Article 7
The Minister shali determine the area extent of KPH taking into account the efficiency and
effectiveness of forest management within one river fiow arealdaerah aliran sungai (DAS) or one
ecosvsien area un,
Further provisions concerning the precedrre for determining the area extent of one KPH s se! forth
in paragraph (1) shall be regulated in a minisierial decree,
Provisions corcerring the esiablishment of and procedure for determining KPH as set forth in
Article § shall be regulated based an the laws and regulations.

Article &
The government andfor the provincial government and/or the regentizl/city government, according
tots authority, shall designale KPH orpanization.
The KPH organization designated by the Government as set forth in paragraph (1) shall inciude:
a. KPIHK organization; or _
k. KPHL and KPHP organizalions whose working areas are Cross-province.
The KPH erganization designated by the provincial government as set forth in paragraph (1) shall
mclude KPHL and cross-regency/city KPHP,
The KPH organization designated by the regentialicity government as set forth in paragraph (1)
shall include KPHL and KPHP withir: a regency/city area,
The establishment of KPH organization as set forth in paragraph (1), paragraph (2) and paragraph
{3) shali be based upon the guidelines, criteria and standard.
Further provisions concerning the guidelines, criteria and standard for the establishment of KPH
organization as set forth in paragraph (5) shalt be regulated in & Ministerial decree.

Article 9
The KPH organization shall have the duties and Tunctions:
a. 10 manage {orest, including:
I the forest arrangement and preparation of forest management plan;
2. the Torest utiirzation;
3 the use of Turest zone;
4, (he fovest rehabilitation and reclamation; and
3. the forest protection and nature conscrvation.
b, to define the national, provincial and regential/city forestry policy for impiementation;
4
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(2)

(3)
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C. to manage forest in its area, starting from the planning, organization, implementation and

control;

d. to monitor and cvaluate the forest management activities in its area;

€. to open investment opportunity to suppert the achievement of forsst management
objectives. -

Further provisions conceming the duties and funciions of KPH organization as set forth in
paragraph (1) point a ftem | and item 2 shalt be regulated in 2 Ministerial decree based on this
government regulation,

Further provisions concerning the duties and functions of KPH orpanization as set forth;
paragraph (1) point & item 3, item 4, and item 5 shall be regulated separately in the other
government regulation. 4

Article 10
The government, the provincial government and the regential/cily government, according 1o its
autherity, shall be responsibie for the development of KI'H and its infrastruciure.
Funds for KPH development shall be front;

a. APBN;
b. AFBD; and/or
c. other non-binding funds pursuant to the laws and regulations,

CHAPTER 1!

FOREST ARRANGEMENT AND PREPARATION OF FOREST MANAGEME™!T PLAN

(1)
(2)

()

(1

(<)
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Article 11
Forest arrangement as set forth in Article 2 shall be conducted in ezch KPH in 1he entire forest
zones.
In cerain areas within a forest zone us set forth in Article 3 paragraph (2), the Government may
designate it as community forest, customary/adar forest, village forest anc forest zone Im special
purpose/kanvasan hutan dengan figfan khesies (KHDTR).
In forest arrangement aclivity, KPH shall be obliged te take into account such certain areas as set
forth in paragraph (2.

Article 12
Forest arrangement activiiies in KPH shall comprise:
boundary arrangement; . -
forest inventory;
division into blocks or zones;
division of plots and sub-plots; and
mapping.
The result of activities as set forth in paragraph (1) shall be in the form of ftrag arrangement
inventory compited in a book and map of KPH arrangement.
The activities as set forth in paragraph (1) shall be conducted by KPH organization.

o oo o

Article 13
The head of KPH shall prepare forest management plen hased on the result of activities as set forth
in Article 12 paragraph (2), by referring to the national, provinciai and regentialiciiy farest plan and
taking, mto account the aspiration, culture value of local communiny, and environmicr:al condition.
The forest management plan as set forth in paragraph () shall comprise:
a. long term forest maragement plan; and
Iy, short term forest management plan.

The long term forest management pian as set forth in paragraph (2) point a shall be prepared by the
head of KPH.
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The long term forest management plan as set forth in paragraph (33 shall contain the followin
g g | 2 g
clereons: '

a. the objectives to be achieved by KPH;
b. the condition faced by KFH; and
c. the stralegy and worthiness of the development of forest management, cavering forest

arrangemient, utilization and use of forest zone, forest rehabilitation and reclamation, forest
protection and nawire conservalion. '
The short term Terest management plan, as set forth in paragraph (2) point b shall be prepared by the
officer cesignated by the head of 1XPH.
The shor term farest management plan as set {ork in paragraph (5) shall contain the foflowing
EiCIMCLTs
a. the chjecuve of sustainable forest management within the refevant KPH scale;
the eveluation of the resulis of prior short term plan;
the fergets to be achieved;
the data base and information;
the activitics to be conducted;
the status of forest resources balance;
g wic moniter, evaiuation and control of activities: and
h. ©ihe naries’ participation. .
The short terns forest management pian shall be prepared based on the long term forest management
plan. -

JD:“')FUQ..O‘G_

Article 14
The Minister. the governor or the regent/mayor or the designated ofiicer, according (o its authority,
shall approve the long tenn forest management plan prepared by the head of KPH as set forth in
Article 13 paragraph (3%
The head of KPI shali approve the short term forest management plan prepared by the officer
designated by the head of KPH as set forth in Article 13 paragraph (5).

Article 15
The tong term forest management plan as set forth in Article 14 paragraph (1) shail be approved by
e Minister, ctthe talest within § (five) years afler the designation of KPH organization.
o KI-Darea wiere there is a long term forest management plan as set forth in paragraph (1), the
forest wtifization activity can be conducted with other forest utiltization.
Ina K2 area where there is no long terim forest management plan in a period of 5 years as set forth
i paragraph (1) the forest utilization activity can be conducled based on the national lorestry plan.
Further previsians concerning the forest management plan as set forth in paragraph (1) shall be
regulated in a Ministerial decree.

Article 16

“he Minzster shall designaie a forestry agency to prepare the forestry management plan and activities in a

KPH area where the KPH organization has not been established.

L1556~V

CHAPTER IV
FOREST UTILIZATION
Section One
Forest Utilization
Article 17 .
The ebjective of forest utilization is to gain benefits from forest products and services in an
eptimua, fair wsd sustainable manner for the community welfare.
The forest witization as set Torth in paragraph (1) can be conducted trough the activities oft
a. zone utilization;
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b. environmentai services utilization;

C. timber and non-timber forest products utilization: and
d. timber and non-timber forest products coltection,
(3) The forest utilization shall be conducted based on the forest management plan as set forth in Article

13, Article 14, Article 15, and Article 16.

Article 18

~ The forest wtilization as set forth in Article 17 can be conducted in the entire forest zones as set forth in

Article 3 paragraph (2), namely:

a. conservation forest, except for nature preservation, junale zone, and core zone of national park;
b. protection forest; and
c. production forest,

Article 19

Each forest utilization activity as set forth in Article 17 paragraph (2) must be supported v forest utilization
license comprising:

a. 1UPK;
b. UrIL;
c. JWPHHIS
d. IUPHHBK;
e. IPHHK; and
f. IPHHBK.
Article 20
(1) The forest utilization license as set forih in Article 19 is transferable subject to a written approval of
the license issuer. '
(23 The forest utilization license can not be used as a security interest, lien, or guaraniee to other party,
_ Article 2]
(1 For certain areas, the Minister may assign the head of KPH to implement forest utilization,
including the sale of standing stock.
(2} The implementation of forest utilization, including the sale of standing stock in cerlain areas as set

forth in paragraph (1) shall bz based on the guidelines, criteria and standard of forest utilization in
certain areas. .

(3) Further provisions concerning the guidelines, criteria and standard of forest utilization in certain
areas as set forth in paragraph (1) shall be regulated in a Ministerial decree.

Section Two
Forest Utilization at Conservation Forest
Article 22

At conservation forest, the issue of forest utifization license as set forth in Article 17 must be pursuant 1o the
laws and regulations.

Section Three
Forest Utilization at Protection Forest
Paragraph 1

General
Article 23
(" The forest utilization at protection forest as set forth in Article 17 can be conducted through:
a. zone utjlization;
b. environmental services vtilization; or
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c. non-ii nber forest products collection,

In a protecied block at protection forest, it shall be resticted 1o conduct forest wiilization activity as
Uforth o paragraph (1.

Paragraph 2
Zone Ulilization af Protection Forest
Article 249
The zone wilization at protection forest as set forth in Article 23 paragraph (1} point a shall be
conducted, among others, through:
a cuitivadion of medicinal plams;
b cuitivation of aesthetic plants:
C cuitivation o mushroom;
d. cultivation of bees;
3 wildlife canservatory;
f. animal rebabilitation, or
g cultivation ¢f vegetation for animal food, _
The zone utilization business activities as set forth in paragraph (1} shall be conducted provided
that:

a. it shall net reduce, change or climinate its main function;

b. 1tshall be a limited land processing;

C. itshall not give an adverse impact to bio physics and social cconomy;

d. it shail not use mechanic toois and heavy equipment; and/or

€. 1t shall not construet facilities and infrastructure which will change nature extension,

Further provisions concerning the zone utilization business activities at protection forest as set forth
in p'a,amr'];h (1) shal berepuiatec in & Ministerial decree.

Pavagraph 3
Eavironmental Services Utilization a1 Protection Forest
Article 25 :
The environmentzl services wilization at protection forest as set forth in Asticle 23 paragraph {1)
point b shail be conducted, amony others, through:

a. watershed services utilization;

b. waler utilization;

c. nature tourisn

d. biodiversity protection;

e, en\-'ir'onmemn] rescue and protection; or
I aroon ebsorption andfor saving.

The environmentai services utilization business aclivities al protection forest shall be conducted
pravided that it shaii not

a. reduce, change, or eliminate its main function;
k. chiange nature extension; and -
c. distuil the balance of environmental elements.

The license holder, in conducting, watershed services wtilization and waier wilization business
activities at protection forest, shall be required 10 pay compensation (o the Government.

Further provisions vascerning the environmental services utilization business activities as sel [orth
i paragraph (1), paragraph (2) and paragraph (3) shatl be regulated in a Ministerial decree.
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Paragraph 4
Non-timber Forest Produets Collection at Protection Forest
Article 26
The non-timber forest products collection at protection forest as set forth in Article 23 paragraph (1)
point c, shall be among others:

a. ratian;

b. honey;

c. latex;

d. fruits;

e. mushroom; or

f swallow bird nest. .

The non-timber forest products collection shall be conducted provided that:
a. the collected non-timber forest products must be naturally availahle;
b. it shah not destroy the environment; and

c. it shall not reduce, change ar remove its main function,

The non-timber fovest products al protection forest van only be conducted by lhe community
surrounding the forest.
At protection forest, it shall be restricted to;

a collect non-timber forest products which its quantity exceeds s sustzinable productive
capability;
b. collect centain types of forest products protected under the law.

Further provisions concerning the non-timber forest products collection al protection forest as se!
forth in paragraph (2), paragraph (3) and paragraph (<) shall be regulated in a Ministerizl decree.,

Paragraph 5
Forest Utitization License at Protection Forest
“Article 27

Within one zone utilization license at protection forest as set forth in Article 23 paragranh (1) point
a, it may cover a number of basiness licenses for cultivation of medicingl plarts, aesthetic piants,
mushreom and bees.

The license issuer shall be prohibited from issuing another license in such zone or environmental
services utilization area at protection forest as set forth in Article 23 paragraph (1) point a and point
b which already has forest utilization license, unless the non-timber forest product collection
licenselizin untuk permmgivan hasil funen bukan keyvu (IPHHBEK) as set forth in Aricle 23
paragraph (1} point ¢ is issued for different commoditics.

Paragraph 6
Term of Forest Utilization License at Protection Furest
Article 28
The term of IUPK at protection forest as set forth in Article 23 paragraph (1) point 2, accerding to
its 1ype of business, shail be granted for a maximum of 10 (ten) vears.
FUPK at protection forest as set forth in paragraph (1} shall be extendable, subject to the annual
regular evaluation by the ficense issuer.
TUPK as set forth in paragraph (1) shal! be granted subject to the foliowing canditions:
a. a maximum of 50 (fifiy) hectares for each license:
b. amaxunum of 2 (two) licenses for each individuai or cooperative in each regency/eity.

Article 28
The term of IUPJL at profection forest as set forth in Article 23 paragraph (1) point b, shall be given
according te its type of bustness. namely lcense for:
a. watershed services ulilization shall be given for & maximum peried of 25 (twenty-five) years;

e
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b, water utilization shall be given for a maximum period of 10 {ten) years with a maximum
volume of 20% (wenty percent) of debit;

c. nature tourise shall be giver for a maximum period of 35 {(thirty-five) years with a maximum
aren of 10% (ten percent) of the total utilization block:

¢ Liodiversity protection shall be given for a maximum period of 50 (Ofty) years with such area
extentin Line with f1s investnient requirement;

e, viviranmental rescue and protection shali be given for such period and area extent in line
with ils recuirement; and

T caraen absurption andior saving shall be given for a maximum period of 30 (thirty) vears with

such area extent in tine with its investiment requirement,
IUPIL at protection forest as set {orth in paragraph (1) point a until point 1 shall be extendable
suizjectto ihe annwal regular evaiuction by the license issuer.

3

Article 30

The tenm of IPHHBK at protection forest as set forth in Article 23 paragraph (1) point ¢, according
to 115 Jucation, quantity, and type of non-timber forest products being collected, shall be given for a
maximum period ol 1 (one) year, except for swallow bird nest collection, it shall be given for a
maxivuni period ol 3 (live) vears.

[FHEB ol protection Torest as set forth in paragraph (1) shall be extendable, subject (o the semi-
ennua; evaluation. except Tor swallow bird nest coliection whereby the evaluation is conducted
amnuadiy by the license issuer,

Section Four
Forest Utilization at Production Forest
Paragraph 1
General
Aiticle 31
AL procuction forest, forest utifization as set forh i1 Article 17 paragraph (1) shall be conducted
based o the nrinciples of sustainable forest management and main function improvement.
The lorest utitization at production forest as set forth in paragraph (1) shall be conducted, among
otiers, thraugh: )

a. zone wibization business;

b. environmenial services utilization business; )

C. tmber forest products utilization business in natural forest;

d. teaber forest products utilization business in plantation forest;

e, non-timber (orest products utilization business in natural forest;

f. nan-timber fovest products utilization business in plantation forest;
2. iimber forest products collection in natural Torest:

h. ron-timber forest products collection in natural forest;

timber forest products collection in plantation forest.

Parapraph 2
Zone utilization at Produciion Forest
Article 32
The zone viilizaticr at production forest as set {orth in Article 31 paragraph {2} point g, sha!l be
conducied, among others, through:
a. cultivation of medicinal plants;
b, culiivation of aesthetic plants;
cutivation of mushroom;,
cultivation ¢f bees;
animal conservatory; and

® oo
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f. cultivation of swallow bird nest,
The zone utilization at production forest as set forth in paragraph (1) shall not be Hinited and can be
given for other types ol business, provided that

a. the processing area shall be limited;

b, it shall not give an adverse impact 10 biophysics and sacial 2canomy;

c. it shall not use mechanic tools and heavy equipment; and

d. it shall not construct facilities and infrastructure wehich will change nature cxtensian,

Further provisions concerning the zone utilization at production forest as set forth in paragraph (1)
and paragraph (2) shali be regulated in a Minisierial decree,

- Paragraph 3
Environmental Services Utitization af Production Forest
Article 33
The environmental services utifization at production forest as set {orth in Articie 31 paragraph (2)
point b shall be conducted. ameng others, through:

a. watershed services utilization:

b, water utilization;

c. nature tourksm;

. biodiversity proteciion;

e. enviranmental rescue and protection; and
f. carbon absorption and/or saving.

The environmental services utilization at production forest as set forth in paragreph {1) shall not be
timited and can be given for other types of business, provided that

a. it shall not change nature extension; and
I it shall not disturb the balance of environmendal ¢lements; and/or
c. it shall not reduce its main function.

The license holder, in conducting watershed services whilization and water utilization «t production
forest, shall be required to pay compznsation te the Government.

) Further provisions concerning the envirenmental services wilization ai production [orest as set fortl in

paragraph (1), paragraph (2) and paragraph {3) shall be reeulated ina Ministerial decree,

Paragraph 4
Timber Forest Products Utilization in Natural Forest
at Production Forest
Article 34
The timber forest produets utilization in naturel forest at production forest as set {orth in Arlicle 31
paragraph (2) point ¢ can be conducted through:
a. timber forest products utilization; or
b. utilization of timber forest products of ecosysten: restoration.
The timber {orest products utilization in natural forest at production forest as set forth in paragraph
(1} can be conducted with one or more silvicuiture svstems, in line with the characteristic of its
forest resources and environment.

Article 35

The timber forest products utilization in natural forest st production forest as set forth in Article 34
paragraph (1) point &, shall include the activites of harvesting, enrichment, planting, maintenance,
security and product marketing, in accordance with the designated forest manzgemens plan.

The utilization of timber forest producis of ecosystem resteraticn in natural forest at production
forest as set forth in Article 34 paragraph (1) point b shall include the activiting of matalenance,
protection and restoration of forest ecosystem, including planting, enrichment, snacing, animal
conservatory, release of flora and fauna.



(3) Further ]wi'ux-'iciom concerning tie timber forest producls utilization and wilization of timber forest
procucis of ecosystem restoration in natural forest at nroduction forest as set forth in paragraph (1)
and peragraph (2) shall be regulated in a Ministerial ecree.

Article 36
) The aenvity of villization of timber forest products of ccosystem restoration in natural (orest af
pradivetion forest as set fosth in Article 34 paragraph (1) point b can onty be conducted subject to
the fellowing conditions:

a. the roduction forest must be within one forest zone unit;
b. the area exiont and location of the production forest zone is stjll productive, but not suitable
for the 1ssue of 1 (one) business license; and
C. the non-pradeciive production forest zone, must be a bare Jand, sledge grass and/or bushes,
{2 i the event that ceosysten restoration activity in natural forest has not achieved the balance, it can
ve tssued TUPK, IUPIL, or JUPHHBK at production forest.
(3 Ia the event tha ecoq\'qtem restoration activity in natural forest has reached the balance, 13 can be

issued IUPHHI of production forest.

P43 TUPKLUPIL, TUPHREK or IGPHIBK as set fosth in paragraph (2) and paragraph {3) shall be
ISsUC 1o pr svaie company/badan wsahia milik swasia {(BUMS).

(5) Further pmwa ons concerning the aciivity of utifization of timber forest products of ecosyslen:
restoration i natural ferest as set torth in paragraph (2), ]Jataglaph {3) and paragraph {4} shall be
regulated in a Ministerial decree.

Paragraph 5
Timber Forest Products Utilizaticn in
Plantation Forest at Produciion Forest
Article 37
The timber ferest preducts wiilization in plamation forest at plOdL]Ct]O]l forest as set forth in Article 31
paragraph (2) point d can be conducted at:

a. HTI;
b. HTR; or
c. HTHR.
Article 3§
(1 AL sroduction forest, timber forest products utilization at UTI in plantation forest as set forth in

Article 37 point a caa be conducied with one or more silviculture systemss, in line with the
characteristics of its forest resources and environment.

(2} The 1rmber forest products utilization at M1 in plantation forest shall include the activities of jand
prepara; jon, seediing, planting, maintenance, and marketing.

(3] The timzer forest products uli ilization at HT! shall be conducted at non-productive production forest,

(4 Any plants preduced from TUPHHIC at HTT shall be the assets of the license holder, and can be used
as an encumbrance to the extent that its license is stii] valid. - :

(5} The Government, pursuant to the laws and regulations, can establish a financial institution to
support HT1 development.

(6} Further provisions concerning the timber forest products utilization at MTt in plantation forest as sei

forty in pavagraph (1) and paragraph (2} shall be regulated in 2 Ministerial decree.

Article 39 :
(i) AU production Torest, timber foresi products utilization at UTI in plantation forest as set forth in
Article 38 can be conducted upon:
a. e same iype of plant; and
b, various tvpes of plant.
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"W rovisi ing same ‘ype of 1 a arious Tvpes slant as set forth in
Further provisions concerning the same tvpe ol plant and various types of plant as set font
paragraph (1} shall be regulated in 2 Ministerial decree.

Article 40
The Minister, in plantation forest at production forest, shall allocate and designate certain areas for
the development of HTR, based on the recommendation of KPH or the designated afficer.
At production forest, timber forest products utilization at HTR in plantation forest as set forth in
Article 37 point b can be conducted with one or more silviculture systems, in line with the
characteristics of its forest resourees and environment,
The timber forest produets utilization at HTR in plantation forest as set forth in paragraph (2) shall
include the activities of ~land preparation, ceedling. planting, maintenance, harvesting, and
marketing.
The timber forest products utilization at HTR in plantation [orest as set forth in paragraph {2} shall
be conducted at non-productive proeduction forest.
Any plants produced from JUPHHK a1 HTR shall be the assets of the hcense hotder, can be used as
an encumbrance to the extent that its license is stil} valid,
The Government, pursuant to the laws and regulatiorns, can esteblish a firancial instiution to
support HTR development.:
Further provisions concerning the timber forest products utilization at FTR in nlantation forest as
set forth in paragraph (2) until paragraph {6) shall be regulated in a Ministerial deeres

Article 41
At production forest, timber forest products utilization in HTR a1 plentation forest as set forth in
Article 40 paragraph (2) can be conducted upon:
a. the same type of plant; and
b. various types of plant.
To protect HTR rights in plantation forest, the Minister shail determine the basic selling price of
timber at HTR.
Further provisions concerning the same type of plant and various types of plant as well as the
determination of basic price shall be regulated in a Ministerial decree.

Article 42
At production forest, based on KPH management plan, iimber forest products utilization at HTHR
in plantation forest as set forth in Article 37 poist ¢ shali be conducted throuigh the sale of standing
stack.
The sale of standing stock as set forth in paragraph 1) shall include the activities of harvesting,
security, and marketing.
The sale of standing stock as set forth in paragraph (1) shall be conducted in o plot area unit
recommended by the head of KKPH or the officer designated by the Minister.
In forest zone al HTHR where the sale of standing stock has heen conducted, the Minister or the
designated officer may issue IUPHHEK at HT! or TUPHHK at HTR 10 an individusl, cooperative,
BUMN, or BUMS.
The timber forest products utitization activity at HT1or HTR by an individual, cooperative, BUMN,
or BUMS shall be conducted in aceordance with the activites as set fosth in Article 38 or Article
40.
BUMN, BUMS, BUMD, Cooperative or individual as the license boider must pay :he standing
stock price collected pursuant to the laws and regulations.
For & cooperative whose members have investment at the time of rehabilitation, the standing stock
price as set forth in paragraph (6) nmust be paid by each member in preportion 1o the amount of
hisfher investment afler the profits are distributed preportionately with the Government, the
provingial government, or the regentizlicity goverament,
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Further provisions concerning the sale of stending stock, the payment of standing stock price, ard
the profits disivibution as set forth in paragraph (1, and paragraph (7) shall be regulated in a
Ministerial decree,
Paragraph 6
Non-timber Forest Products Utilization -
in Natural Forest at Produciion Forest
Article 43

The non-timber forest products utilization in natural forest at production forest as set forth in Article
31 pavagraph (2) point e shall be, among others, the utilization of:

a. ratian, sago. nipah palm, bamboo, comprising the activities of planting, harvesting,
enrichment, maistenance, security, and product marketing,
b. ftex, bark, leaves, fruils or grains, gahary wood, comprising the activities of harvesting,

enrichment, mainienance, security, and product marketing.
Further provisions concerning the non-timber forest products utilization in natural forest as set forth
i paragraph (1) shali be reguiated in a Ministerial decree.

Paragraph 7
Non-timber Forest Producis Utilization
in Plantation Forest at Production Forest
Article 44 :
The non-timber forest products utilization in planiation forest at production forest as set forth in
Avtieie 51 paragraph {Z) point £'shali be, amang others, the utilization of:

. rallan, sage, nipah palm, bamboo, comprising the activities of planting. maintenance,
harvesting, security, and product marketing;
b. latex, bark, leaves, fruits or grains, gaharu wood, comprising the -activities of planting,

maistenance, harvesting, security, and product marketing.
The nen-timber Torest products utilization in plantation forest as set forth in paragraph (1) can be
aizo corcucled at piantation forest derived from rehabilitation activity.
Further provisions concerning the non-timber forest products utilization in plantation forest as set
forth in paragrapls {1) shali be regulated in a Ministerial decree,

Paragraph 8
Timber Forest Products Utilization
in Natural Forest at Production Forest
Article 45
The ihmber forest products collection in natural forest at production forest as set forth in Article 31
{2} point g shali be grarted 1o meet the requirement for the construction of public facility of the
tocal community group, provided that it shall be at a maximum of 50 (fifty) meter cubic and not for
sale.
The timber forest products collection in natural forest at production forest as set forth in Article 31
(2} point g shall be granted 1o meet the individual requirement, provided that it shali be at a
maximum of 20 (twenty) meter cubic for each head of family and not for sale.
Further provisions concerning the timber forest products collection in natural forest as set farth iy
paragraph (1) and paragraph (2) shall be regulated in a Ministerial decree.

Paragraph 9
Non-timber Forest Products Collection
in Natural Forest at Production Forest
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Article 46
The nen-timber forest products coltection in natural forest at production forest as sei [orih in Article
31 paragraph (2) point h shall be granted to meet the focal community requirement and it can tie for
sale.
The non-timber ‘forest products collection in natural lorest at preduction forest as set forth in
paragraph {1} can be in the form of the collection of rattan, honey, latex, fruits ar grains, leaves,
gaharu wood, bark, medicinal plants, and roots, provided that 1t shall be &l a maximum of 20
(twenty) tones for each head of family.
The non-timber forest products coliection in natural {orest as set forth in paragraph {1} conducted
upon wild plants and/or wild animals must be pursuant 1o the laws and regulations.
Further provisions concerning the non-timber forest products coliection in natural forest as set forth
in paragraph (1) and paragraph (2) shall be repulated in 2 Ministenal decree,

Paragraph 16
Non-timber Forest Products Collection
in Plantation Forest al Production Forest
Article 47

The nen-timber forest products collection in plantation forest at production forest as set forth in
Article 31 paragraph (2) point i shall be granted to meet the local community requirement and it can
be for sale. :
The non-timber forest products collection in plantation forest as set forth in paragraph (1) can be
alse concucted upon rehabilitated plantation forest,
The non-timber forest products collection in plantation furest as set forth in paragragh (1) can be in
the form of the collection of ratlan, honey, latex, fruits ar grains, leaves, gaharu wood, bark,
medicinal plants, and roots, provided that it shall be at & maximuam of 20 {twenty) tones for cach
head of family.
The non-timber forest products collection in plantation forest as set fortl in paragrand (V) conducted
upon wild plants and/or wild animals must be pursuant to the lews and regulations.
Further provisions concerning the non-timber forest products collection in planiztion forest as set
forth in paragraph (1), and paragraph {23 shall be reguiated in a Ministerial decree.

Paragraph 11
Forest Utidization af Prodnetion Forest Lieense
Article 48 T
In every forest utilization activity at production forest as set forth in Article 3% peragraph (2), it
must be supported by a utilization license.
The license issuer shall be prohibited from issuing a license

a. within forestry BUMN working area that has been delegated to implement forest management
as set forth in Article 4.
b. within forest area which already has a forest wilization license ws set {orth in Anicle 3]

paragraph {2) point a until point f.
The license issuer may issue IPHBBK as set forth in Article 31 paragraph {2) paint g, point b, and
point i within forest area which alreacy has a forest utilization license with different commodities.
TUPHHK can be conducted with one or mere silvicullure systems in line with the characteristics of
its forest resources and environment,
Further provisions concerning the issue of license as set forth in paragranh (2), naragraph (3), and
parzgraph (4) shall be regulated ina Ministerial decrze.
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Paragraph 12
Term of Forest Utilization at Production Forest License
Article 49
The term of TUPK at production forest as sel forth in Article 31 paragraph (2) point a shall be at 2
maximum of 5 {five) years, according to its tvpes of business, and extendable.
The extension of IUPK shail be granted subject to the annual evaluation by the license issuer,
IIPIC as set forth in paragraph (1) shall be issued under the following conditions:
a. el a maximum of 50 ({ifty) hectares;
boan individual or cooperative may have up to 2 (two) licenses for each regency/city.
Article 50
The term of IUPIL at producticn forest as set forth in Article 33 paragraph (1) shall be as follows:
a. wittershed services utilization shall be Tor 2 maximum period of 25 (twenty-five) years with a
maximun volume of 20% (twenty percent) of the available water surfzce debit, o the exient
i1 shail not jeopardize public tight;

L. water utilization shall be for a maximum period of 10 {ten) years with a maximum volume of
20% (twenly pereent) of water debit; .

C. nature tounism business shall be for & maximum period of 35 (thirly-five) years with a
maximum area of 10% {1en percent) of utilization block:

d. alodiversity protection utilization shall be for a maximum period of 50 (fifty) years with the
arca extent in line with the investment requirement; _

e, cavironmenial rescue and protection and the area extent shall be given in line with its
reguairement; and - _

f. carbon absgrption business and carbun saving Lusiness shall be for a maximum period of 30

(virly) years with the area extent in line with the investment requirement.
TURIL as st forts in paragrapt (1) can be extended subject 1o the evaluation conducted every 3
(five) vears by the license issuer.

Arlicie 51
The term of IWPHHK in natural forest at production forest as set forth in Article 34 paragraph (1)
point a shall be given for & maximum period of 55 (fifly-five) years,
TUPHHIC in natural forest as set forth in paragraph (1) can be extended subject to the evaluation
concucled every S (five) years by the Minister.

Article 52
The term of JUPHHK ecosystem resteration in natural forest at production forest as set forth in
Article 34 paragraph (1) point b shail be given for 2 maximum of 100 {one hundred) vears.
HUPHHK ecosvstdm restoration in nawral forest shall be evaluated every 5 (five) years by the
Micister as the basis for the continuation of license.
IUPHRK ecosysiem restoration in natural forest shall be given once and non-extendable.

Arlicle 33 -
The ters ¢t TUPHMK at HTH in plamtation forest at production forest as set forth in Article 37 pain
a shall be wiven fora maximum of 100 (one hundred) years.
IUPFIEK at HTL in plantation forest shall be evaluated every 5 (five) years by the Minister as the
basis for the continuation of license.
TUPTHIIC at HTL in plentation forest shall be given once and non-extendable.

Article 54
Theterm of TUPHHK at HTR in plentation forest at preduction forest as set forth in Article 37 point
b shatl e given for & maximum of 100 {one hundred) yvears.
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(2) TWPHHIC at HTR in plantation forest shall be evaluated every 5 (five) yvears by the Minister as e

basis for the continuation of license.
(3) IUPHHK shall be given once and non-extendable,

. Article 55

The term of IPPHBK at HTHR in plantation forest at production forest as set forth in Article 37 point ¢ shall
be for a maximum of 1 (one) year and extendable, subject to the semi-annual evaluation by the Minister.

Anticle 56
The term of TUPHHBIK in natural forest at production forest as se1 forth in Article 43 paragraph (1) shall be
for a maximum period of 10 (ten) years and extendable, subject to the annual evaluztion by (he license
jgsLer, .

Article 57
The term of JUPHHBK in plantation forest at production forest =s set forth in Article 44 paragraph (1) shall
be for a maximum period of 10 (ten) years and extendable, subiject 1o the annual evaluation by the license
issuer,

Axticle 58
The term of IPHHBK in plantation forest at production forest as set forth in Articte 47 shall be for a
maximum period of 2 {two) years and extendable, subject to the semi-annual evatuation by the license
issuer.

Article 39 :
(h The term of IPHHK and IPHHBK in natura! forest at production forest us set forth in Article 45 and
Article 46 shall be for a maximum of ] {one) year.
(23 IPHHK as set forth in paragraph (1) shall be non-extendable.
(3] IPHHBK as set forth in paragraph (1) shali be extencatle, subject to the semi-annual evaluation by

the license 1ss5ucr.

Section Five
Authority of License lssuance
Article 60
{11 1UPK shall be issued by

E

a. the regent/mayor, for forest zane situzted ir histher jurisdiction. with-conies 1o the Minister,
the povernor and the head of KEH;

h. the governor, for cross-regency/city forest zone situated in his/her jurisciction, with copies to
the Minister, the regent/mayor, and the head of KP4, _

C. the Minister, for eross-province forest zone, with copies to the pavernar, the regent/mayor,
and the head of KPH;

d. the Minister, for area having IUPHHK ecosystem restoration in natural forest at_production

forest which has not achieved ecosystem balance, with copies to the povernot, the
regent/mayor and the head of KPH.

(2} TUPK as set forth tn paragraph (1) shall be jssued based on the guidelines. criteriz and standard.
(37 Further provisions concerming the guidelines, criteria and standarc for the issue ol TUPK as set forth

i paragraph (2) shall be regulated in a Ministeria’ decree.

Article €1
{h iUPJL shall be issue by:
a. the regent/mayor, for forest zone situgied in hisfher furisdiction, with copies 1o the Minister,
the governor and the head of KPH; '
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b. the governor, for cross-regency/city forest zone situated in histher jurisdiction, with copies 10
the Minister, the regent/mayor, and the head of KPH;

o the Minister, for cross-province forest zone, with copies to the governar, the regent/mayor,
ang the head of KPH; or
d. the Minister, for area having IUPHHK ecosystem restoration in natural forest at production

forest which has not achieved ecosystem belance, with copies to the governor, the
regsni/mayor and the head of KPH,
IUPIL as set Torti in paragraph (1) shiall be issued based on the guidelines, criteria and slandard,
Further provisions concerning the guidelines, criteria and standard for the issue of IUPIL as set
forth in paragrapn (2) shail be reguiated in a Ministerial decree.

Article 62
IUPHIIC at natural forest shali be issucd by 1the Minister based on the recommendation of the
governor whe has obtained consideration from the regent/mayar.
IUPHEIR ceosysiem restoration in natural forest shall be issued by the Minister with copies to the
governor, the regent/mayor, and the head of KPH.
ILPHHIC st HTi i plamtation forest shall be issued by the Minister based on the recommendation of
the governor whe has obiained consideration from the regent/mavor.
JUPHHIC at HTR & plantation forest shall be issued by the Minister who may delegale such
authority 1o the governor,
IUPHIT 2t HTHR In plantetion forest shall be issued by the Minister or the designated officer
based i the recommendation of the governor who has oblained consideration from the
regert/mayor.

Atrlicte 63

IUPHHBX at natural forest shail be issued by:

d.

b

the regent/mayer, for natural forest sitvated in his/her jurisdiction, with copies 10 the Minister, the
governor and the head of KPH;

the governor, for cross-regency/city natural forest situated in his/her jurisdiction, with copies o tiwe
Minister, the regent/mayor, and the head of KPH; or

the Minisler, cross-province naturat forest area, with copies to the governor, the regent/mayor, and
the head of KPH.

Article 64

IPHHK shali be issued by:

a.

the regeat/mayor, for forest area situated in his/her jurisdiction, with copies to the Minister, thic
governor and the head of KPH; :

the governer, for cress-regency/city forest area situated in his/her jurisdiction, with copies 1o the
Minister, Uie regeat/mayor, and the head of KPH: or

the Minister, for cross-province forest area, with copies to the governor, the regent/mayor, and the
head of KPid.

I

Article 65

IPHHBIC in natural forest o plantation forest shall be issued by:

o

F-:'"

41586y

the regent/mayor, for area in natural forest or plantation forest situated in his/her jurisdiction, with
copies w the Minisier, the governor and the head of KPH; or

the governor, for area in cross-province natwral forest or plamtation forest sitvated in his/her
Jurisdicuion, with capies to the Minister, the regent/mayor, and the head of KPH.
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Article 66

IUPK, TUPIL, TUPHHK, IUPHHBK, IPHHK, and IPHIBK as set forth in Article 61 unti Aricle

65 shall be issued based on the guideiines, criteria and standard,

Further provisions concerning the guidelines, criteria and standard for the issuc of license as set

forth in paragraph (1) shall be repulated’in & Ministerial decrze.

Scetion Six
Subjeet of the License Helder

Arlicle 67
JUPK can be issued lo:
a. individual; or -
b. cooperative,
IUPIL can be issued to:
a tndividual:
b. cooperative,
c. BUMS Indonesia;
d. BUMN; or
€. BUMD.
IWPHHK in natural forest at preduction forest can be issued to:
a. individual;
b. cooperative;
c. BUMS Indonesia;
d. BUMN; or
e BUMD. :
IUPHHEK at HTI in plantation {orest can be issued to:
a. cooperative;
b. BUMS Indonesia;
. BUMN; or
d. BUMD,
IUPHHK at HTR in plantation forest can be issued 1o
a. individual; or
b. cooperative.
JUPHHK at HTHR in wlantation forest can be issued to:
a. individual; '
b. cooperative;
c. BUMS Indonesia;
d. BUMN:; or
e. BUMD.

IUPHHBX in natural forest or plantation forest al production forest can be issued to:
a. individual;

b. cooperative;

¢, BUMS Indonesia;

d. BUMN; or

e. BUMD,

IPIHHK in natural forest at production forest can be issued to:
a. individual; or

b. cooperative;

IPHHBK in natural forest at production forest can be issued to:
a. individual; or

b. cooperative.

{10) IPHHBY in piantation forest at production farest can be issped to;

41250-v1



individual; or
L. cooperative,

fat]

Section Seven _
Procedure and Requirements for License Application
Article 68

o TWPKL TUPIL, FUPHHK el natural forest, [UPHHK at plamtation forest, IUPHHBK, IPHMHK and
IPLHBK shall e issued upon the submission of an application.

JUPHITIS at nzivzel Torest as set forth in paragraph (1) shall be issued after selecting the applicants
and the status of Torest zone being applied for.

{3} Further provisions concerning tie procedure for license application s set forth in paragraph (1) and

paragraph (23 shall be reguiated in a Ministerial decree.

Arlicle 69
The forest utilization whuse activities may change the nalure extension and affect the environment shal]
vequire environmental izipact analysisianalisis mengenai dampak linglamgan (AMDAL) pursuant to the
laws and reguiations.

Section Eight
Rights and Obligations of the Holder of Forest Utilization License
Aarticle 70

(1} Each tolier of forest utilization license shall be entitled to conduct activities and gain benefits from
its business based on its refevant license.
(23 The holder of ILPHMK at HTT in plantgtion forest as set forth in Article 38 with good performance

shail Le entitled to be prioritized for obtaining IUPHHK HTI in another Jocation situated in
surroundig ares andfor in dilferent Jocation 1o the extent such location has not had any forest
atilizetion license,

{3 The holder of TUPHHK at HTR in plantation forest as set forth in Article 40 shall be entitled to
recemve nientoring i order to strengthen its institution by the regent or the designated officer.
(4] The Tolder of iUPHHK at HTHR in the forny of cooperative as set forth in Article 42 paragraph {7)

shall receive profit sharing entitlement in proportion to the amount of its investment being placed
for forest renabilitation activity. :

(=3 Turther provisions concerning the rights of the heolder of JUPHHK as set forth in paragraph (27,
paragrapa (3) andt paragraph (4} shall be regulated in a Ministerial decree.

Article 71
Each holcer of forest uihiization ticense, shall be required to:

a. prepare a business plan for the entire working areas according to the validily period of its license
baszed on lorest management plan prepared by KPH;
b. conduct the actual ectivities in the field atl the latest:

3] O (six) months after the issue of license Tor Torest zone utifization, environmental services
ublization, non-timber forest products utitization:

23 1 (ore; month after the issue of forest products collection ficense:

3 1 {ane) year for TUPHHK i nawural Torest, IUPHHK ecosystem restoration in natural forest
and plamation forest; or )

4) 6 {six] months after the issue of license for the sele of forest products standing stock in

rencbilitaled forest:

C. arrange working area boundaries at the latest 1 (one)} year afier the issue of IUPHHK in natural
forest and plantation forest;
d. conduct forest protection within its working arez;

41555 2{)
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manage the fnancial affair of its business activities according to the farestry accounting standard
applicable to the holders of forest utilization license;

hire professionals in the field of foresiry and other experis in line with iis requirement;

conduct silviculture system in line with the focal condition; and

use forest product utilization equipment whick complies with the prevailing regulations.

pay fee or funds pursuant to the taws and regulations,

Article 7
In addition to the obligations as sct forth in Article 71, BUMN, BUMD, BUMS, the ho.der of
JUPJL, TUPHHK and TUPHHBK shali be obiiged o cooperale with the loc \] COMMUIy
cooperative, at the latest | (one) year after the license is received.
Further provisions concerning the cooperation as set forth in paragraph (1) shall be reguleted in 2
Ministerial decree.

Article 73

In addition to the obligations as set forth in Article 71 and Article 72, the holder of IUPHHK in

natural forest, shall be obliged to:

2. prepare a leng term business plan for thnber forest products utilizationfrencana kerja usaha

pemeafaatan hasil hten kapu (RKUPHHK) for the entire working areas, at the latest | {one}

year after the issue of license, and submit it to 1he Minister or the desipnated officer for
his/her approval;

prepare an annual business planfrencana kerfa temman (RKT) based on RKUPHHK as set

forth in point a for ratification by the head of KPH or the afticer designated by the Minister.

submit RKT at the latest 2 (two) months before RKT is implemented;

administer forest products;

scale and grade ferest products;

provide and supply timber raw material to forest products primary industry; and

submit a regular performance report of the license holder 1o the Mimisier.

In the event that RKT as set forth in paragraph {1) point b has met such criteria and indicator

specified by the Minister, the holder of IUPHHK in natural forest can be granted the authority and

responsibility to implement it without approval of the authority {selt approval).

RKUPHHK shall be prepared for a period of 10 (ten] years subject to the Jong term management

plan of KPH.

REKUPHHK shall be evaluated every 5 (five) years by the license holder and report it 1o the head of

K PH or the officer designated by the Minister.

In addition to obligations as set forth in Article 71 and Article 72, the holder of IUPHIK ecosysiem

restoration in natural forest, shall be obliped to:

a. prepare RKUPHHK at ecosystem restoration forest in natural forest &t production forest
according to the validity period of its license and must be finished at the latest 1 {one) year
after the issue of license.

b. in areas where the ecosystem balance has not been nchieved:

1) prepare a business plan for zone utilization. environmental services utilization, and/or
non-timber forest products utilization for tite entire working areas according to the
validity period of its license and must be {inished at the Jatest I (one) year after the
issue of license for approval by the Minisler or the designated officer;

2} prepare an annual business planfrencana kerjo tahinan (RKT) for zone utilization,
environmental services utilization, and/or non-timber forest products utilization
based on the business plan for zone utilization, environmental services ulitization
and/or non-timber forest products utilizalion and be approved by the head of KPH or
the officer designated by the Minister,

c. in areas where the ecosystem balance has been achicved:

=
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i prepare a busmess plan for timbey forest product utilization/rencana kerja usaha
pemanfaatas hiasil iwtan kayy (RKUPHHKY for the entire working areas according
o e validity period of its license and must be finished at the latest 1 (ane) year afler
the 1ssue of timber forest products utilization license for approval by the Minister or
the designated aifier;

27 [repare an anrua. business planfrencana kerja tahunan (RKT) for timber forest
produsis ulilization based on RKUPHHK and te approved by the hcad of KPH or the
efficer desipgnated by the Minister.

d. inplement RIKT as set forth iy point b item 2) and point ¢ item 2) which becomes its authos SERY
and responsivility i0 1 has met such criteria and mdlcaTm as specified by the Minister, witkou!
approval of the authority (self appraval),

€. adrainister forest products during harvesting period.

f scaie or grade forest products during harvesting period,

g submit a repular nerformance report to the Minister,

Arlicle 74

In addition 1o 1he obligations as set forith in Article 71, Anticle 72, and Article 73 paragraph {1} until
paragraph (4), C‘ ]Jojd rof TUPHIK at natural forest, sha]] be prohibited from:

.

oy
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cenducting any logaing which exceeds the target tolerance of 5% (five percent) of the {otal volume

stated 1 ‘{KT.

concucting any logging thal exceeds the target tolerance of 3% (three percent) of the volume of
each type of thinber stated 1n RKT,

concaciing any logging before the approval of RICT;

concuciing any logging for cerridor construclion before oblaining .a license or which is not

compiied with the license for corridor construction;

conducting any logging below the permitted diameter limit;

conducting any logging outside the permitted logging block;

conducting any logging for road construction for the purpose of timber transpertation outside RKT

block, uniess with the approval of the authority; andior

feaving the werking area.

Article 75
In addition 10 the abligations as set forth in Article 71 and Article 72, the holder of JUPHHK at HT]
i planiaion forest, shall be obiiged 1o
a. prepare a foing term business plan for timber forest products wilization/rencana kerja usaha
pemanfaatin hasil huian kayn (RKUPHHK) for the entire working areas, at the Jatest | {one)
year after the issue of license, and submit it to the Minister or the designated officer for
his/her approval;
b. prepare an ansual business planfrencana kerja 1ahuman (RKT) based on RKUPHHK as set
forth in pent a for approval by the head of KPH or the officer designaled by the Minister,
submit RKT at the latest 2 (iwo) months before RKT is tmplemented;

[w]

g, prepare RKUPEHK for a period of 10 {ten) years subject to the long term management plan
of KPH;

z, administer forest products;

f. sczle or grade forest products;

g. cancuct sijvicultire system according to its location and ty pe of plants being cultivated;

1. yavide and supply timber raw material 1o forest products primary industry;
I P P

i provide ar arca at a maximum of 5% (five percent) of the total urea as the space for tving
plantation for partnership area with the local cemmunity;



—._.....__...,

}- conduct planting at jeast 50% (fifty percent) of the plantation area extent for the helder of

IUPHHK at MT1 in plantation forest based on cycle at the latest within 5 (five) years after the
issue of license; and

k. submit a regular performance report to the Minister.

In the event that RKT as set forth in paragraph (1} poim b has met such criterin and indicator as

specified by the Minister, the holder of JUPHHK at HT) can be grasted the authority and

responsibility to implement it without the approval of the uuthaority (self annroval,

hn addition to obligations as set forth in paragraph (1), point ¢, point {, point g, peint h, and point

the holder of IUPITHK at HTR in plantation forest 5hal| be obliged 1o

a. prepare a long term business plan for timber forest products wtilization/rencana kerja usaha
pemanfaaran hasil sor ke (RKUPHHI) for the entire working areas, at the latest | (one)
year after the issue of license, and subimit it to the repent or the designated efiicer for his/her

_J

approval;

b. prepare an annual business planfrencana kerfa fafnman (RKT) submitted at the latest 2 (1wo)
months before the RKT is implemented;

c. implement RKT as set forth in paragraph (3) point b which bacomes its authority and

responsibility 1f it has met such criteria and indicator as specified by the Minister, without
approval of the authority (self approval); and
d.  submit a regular performance repart to the Minister.
The holder of IJUPHHK at HTHR in plantation forest shell be obliged to prepare RKT ot the latest 2
(lwo) months afer the issue of license or betore the ongoing RKT expires for approval by the head
of KPH or the officer designated by the Minister. o
In addition te. the obligations as set forth in Articte 71, Arlicle 72 and Article 73 paagraph (1), and
paragraph {4) the holder of IUPHHK at plantation fuu,s'. snall be prohibited rom:

a. conducting any logging for corridor construction before obtaining a .icense or which is not
complied with the license for corrider construction; and/or
b. feaving the working area.
Article 76

In addition to the obligations as set forth in Article 71 and Article 72, the holder of JUPHMBX sha!l e
obliged to:

d.

Cd1556-v1

prepare a long term business plan for non-timber forest products ulilization/rencana kevia uscha
pemanfoatan hasil hutan bukan kave (RKUPHHBK) for the entire working areas, at the latest
(one) year after the issve of ficense, and submit it to the povernor or the reaentimayor ; wccording to
its jurisdiction, for his/her approval;

prepare an annual busmess planfrencana kerja tahunan (RIKT) based on RKUPHIIBK for appraval
by the head of KPH or the officer designated by the governor or the regent/mayor;

submit RKT at-the fatest 2 {two) months before RKT is implemented,;

administer non-timber forest products; and

grade non-1imber forest products.

Article 77
In addition to obligations as set forth in Article 71, the ho'cder of IPHHK shall be obliged 1o
a. conduct the forest products collection within 1 (one) moenth as of the date the license is
issued;
b. conduct the forest products eollection in accordance with the licenss;
c. protect the forest from any disturbance causing the forest destruction surraunding the
residential area;
d. prepare a plan for {imber forest products collection requived for appraval by the lead of KP
 F or the officer designated by the regent/mayor; and
e. scale or grade the forest producis,
23
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(2 In addition 1o the obligations as set forth in paragraph (1), the holder of IPHHK shall be nrohibited
from cotiecting the forest products which exceed 5% (five percent) of the targeted volume for cach
type of Terest products stated in the license.

Anrticle 78
The hotder of IPHHBIC shall be restricted from collecting forest products which exceed 5% (five percent) of
the targeted volume for each type of forest products stated in the license,

Seetion Ninc
Forest Wtilization Fees and Funds
Article 79
(1 Forest uiliization fees and funds shell be the stele’s non-tax revenue derived fram the forest

FESOUICCS, CAMmprising:

i, [UPH;

b. 2SI,

C. DR;

d. fnds from the sale proceeds of standing stock;

e levy from natire tourisms business;

meome from fouriss visit fee to towdsm Torest zone, national park, grand forest park and
occan teurism park,

2. fee for the collectionicateh and transportation of wiid animals and natural plants whicl are
not protecicd under the regulations and luoted hunting aninals;

I izcome from any penalty due (o forest exploitation;

k. tneume from reguiatory protected wild plants and animals protected, which are taken either
frar nature ar canservatory; and

I imcome o fgrest procucts transportation documentation services.

(2) HUPH as set foril: in paragraph (1) point a shail be charged upon the liolder of forest wtilization
business license bosed on the arca extent of forest stated in ifs license.

(3) HUPIT es set forth in paragraph (1) point a ghall be charged once at the time the issue of forest
utilizalion business license.

(4) PSDIT as set forlh in paragraph (1) point b shall be charged upen the holder of:

a. UK,
: IUPIL;
c. TUPHHI andfor [JUPHHBK i natural forest;
d. IUFRRK andfor ILPHHBK i plantation forest; or
€, [PHAK and/or IPHHBK.

(3 PIRas set forth in paragrash (1) point ¢ sheli be charged upon the holder of IUPHHK in alas forest
as set Tt in Artiele 34,

(6} Furds derived from the sale provceds of standing stock shall be charged upen the holder of
P al THR i plamation forest as set forth in Article 42 paragraph (1), and the head of KPH
st reveives assigniment as set forth in Article 21 paragraph (1 k ' _

(7 Further provisions concerning the procedure for the charge, payment, and deposit of forest

utilizalen foes and funds as set forth in paragraph (1) shall be regulated in a Ministerial decree,

Artticle 8G
(1 The collechion of PSDH and DR upon timber forest products derived from naturat forest and the
coliecton of PSDITupon dmber (orest products derived from plantation forest shall be based on the
produciion oklpui report,

(2 Tue coliceiien of PSDH upen non-timber forest products derived from natural forest or plantation
rarest shall be based an the produciion output repart.

(3 Trevollection ol PSIDH as set forth tn paragraph (2) shali not applicable 10

BB STRY 24
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a. forest products derived frem customary farest which are wilized by customary law

community and not for sale;
b. timber forest produtets which are directly used by the local community and not for sule; or

c. timber forest products derived {rom private forest/people lorest.

The charge of DR as set forth in paragraph (1) shall not be applicable to:

a. timber forest products derived from plantation forest;

b. timber forest products derived from customary forest which wsre divectly used by

customary law communily and not for sale;
c. timber forest products which are directly used by the local community and not for sale; or
d. timber forest products derived frem private forest/neople forest.
Section Ten
Extension and Cancellation of License
Paragraph 1
Exiension of License
Arlicle §1
UPK, IUPIL, ITUPHHK, IUPHHBK, and IPHHBK shall be extendable, excep: for:
a. [UPHHK ecosystem restoration in natural forest;
b. TURPHHK at HTI in plantation forest;
c. TUPHHK at HTR in plantation forest.

1he

The extension application must be submitted at the latest within oneftenth of the remaizing pericd of

license,

In the event that the license expires and the license holder fails to submit the extension application

as set forth in parngraph (2}, the ticense 1ssuer shall tssue o decision on the cancellation of license,
In the event that the extension application has satisfied the requirements as set {orth in paragraph

(2}, the following conditions shall apply:
a. for the extension of IUPK, TURIL, IUPHMBK and IPHHBE, it shall be ssued by
1) the regent/mayor, for forest zone situated in hisfher jurisdiction, with capies to
Minister, the governar and the head of KPH;

the

23 the governor, Tor cross-regency/eity forest zone situated tn hisfher jurisdiction, with

copies to the Minister, the regent/mayor, and the head of KPH; and
3 the Minister, for cross-province forest zone, with copies to the governor,
regent/mayor, and the head of KPH.

ihe

b. for the extension of IUPI-IHK in natira) forest or JUPHHE at HTIIR in plariation forest, it
shall be issued by the Minister or the designated ¢{Ticer, based on the reconimandation by the

governor who has obtained the consideration from the regert/imavor.,

Further provisions concerning the procedure and requirements for license extension as set forth in

paragraph (4) shall be regulated in a Ministerial deciee.

Paragraph 2
License Cancellation

Article 82
The forest utilization license shall be cancelled if?
a, the license is expired;
b. the license is revoked by the license issuer as a Torm of sanclicn imposed upon the license
holder;
C. the license is surrendered by the license holder, accompanied by a written stalement 1o the

license issuer before the expiry of license; ar
d. has fulfilled the permitted targeted arez, volume or weight stated in forest products Heense,

Before the canceliation of license as set forth in paragraph (1) point a, point b and paint ¢, it shall

first audited by the license issuer.

[
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(6)

(7)

The cancellation of license as set forth in paragraph (1) and paragraph (2} shall not release the
obligation of (he license holder 1o pay up d” the financial obligations and to fulfill all of the other

obligations specified by the Covernment, the provincial government, and the regeniialicily

government;

Upon the canceliation of ]1ccnsc as sei forth in paragraph (1) point'a, point b and peimt ¢ for

IUPHHK 15 nawral forest, the enidre immovable goods and plants planted in the working area shall

became the stale’s prapersy

Upon the cancellation 01 ticense as set forth in paragraph (1) point-a, point b and point ¢ for

IUPHHK 1 plantation forest. the immovable goods shall become the state’s property and the plants

planied in the working area shall become 1he assets of the license holder.

With cancellation of license as set forth in parzgraph (1), the Government, the provincial

government, or the regential/city government shall not responsible for the obligations of the license

holder towards third parties.

Ferther provisions concerning the cancellation of license as set forth in paragraph (2), paragraph (3),

and p a‘r;;pmpn (3} shail be regutaied in a Ministerial decree.

Section Eleven
Lmpowerment of Local Community
Paragraph I

General

Article 83
To gain benefits [rom forest resources in an optimum and fair manner, the Jocal comimunily shat] be
empuowered througa the development of capacity and the grant of access 1o improve their welfare.
The empowerment ol local community as set forth in paragraph (1) shall be the responsibitity of the

Governnient, the provinee, the regency/city whilst its implementation shall be the responsibility of
the head of KPH.

Airlicle 84

The empowerment of local community as set forth in Article 84 paragraph (I) can be conducted through:

a.
b.

C.

village forest;
community forest; or
partnership.

Paragraph 2
Yillage Forest
Article 85

Village forest as set forth in Article 84 point a can be given at protection forest and production forest.

(0
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Article 86
The Minister shail designate the village forest working area based on the recommendation of the
regent/mayor in accordance with the criteria determined and management plan prepared by the head

1

ol KPH or the designated officer.
i-‘urlhc;' provisicns concerning the determination of criteria and procedure for the designation of
viliage forest working area as set forth in paragraph (1) shall be regulated in a Ministerial decree.

Arnicle 87
The empowenment of local community threugh village forest shal! be conducted by granting the
management right to the village institution.
The village forest management right as sei forth in paragraph (1) shall include area arranpement
activity, preparation of arca management plan, and forest utilization as well as forest rehabilitation
and protection.



(3)

(M

{1
(2)

[}

The village forest utilization as set forth in paragraph {2) situated at

a. protection forest, shall include the activities of zone utitization, envirommental services
utilization, non-timber forest products coilection.

b. production forest, shall include the activities of zone ultlization, environmental services
utilization; timber and non-timber forest products wtilization and simber and non-timber forest
products.

Further provisions concerning the viilage forest managemient right as set forth in zaragraph (1) and

paragraph (2) shall be regulated ina Ministerial decrec.

Article 88
In granting village forest menagement right as set forth in Article 87 paragraph (13}, the Government,
the provincial government, or the regential/city governnient. according to its authority, shall provide
faciliies comprising institution  development, business  development, technalegy  guidance,
education and training, as well as access 1o market.
Further provisions concerning the pravision of facilitation as set forth n paraseank {13} shall be
regulated in a Ministerial decree.

Article 89
Based on the desipnation of viilage forest working areas et forth in Articie 86 paragraph (1) and the
provision of facilities as set forth in Article 88:

a. the Minister shall issue IUPHIIK in wvillage Jorest with copies 1o the governor, the
regent/mayor and the head of KPH, _
b. the governor, in addition 1o the provision of facilities as set ferth in Article 88 paragraph (1),

shall grant village forest management right.
In certain circumstances, the issue of IUPHIK as set forth in paragraph (1) point a can be delegated
by the Minister to the governar.
The village institution as the holder of village forest management right shall be ebliged 10 conduct
forest management in accordance with sustainable forest munagement norms stated in village rules,
The village institution shall prepare village forest management plan together with the head of XPH
or the designated officer as part of the forest management plan.
Further provistons concerning the delepation of the issue of TUPFHK and the preparation of village
forest management plan as sel forth in paragraph (2} snd paragraph (4) shall be regutated in a
Ministerial decree. )

Article 90
The villape forest management right shall not constitute as ownership right upon ferest zone and be
prohibited from transferring or encumbering, as well as changing he stetus and function of forest
zone, ’
The forest zone determined as the village forest shall be not be used for other purposes outside the
forest management plan and must be managed based on the principles of sustainable forest
managenient,

Article 9)

Cach forest products utitization at village forest managemont right shall be subject to the paviment of

PEDH andier DR, '
The village institution as the holder of village Torest management right siall be ebliged to

a. prepare a business plan for village forest management right for the validity peried of villace
forest management right;

b. canduct the arrangement of viilage forest managem=nt right boundarieg

C. conduct forest protection; or

d. administer Torest products.

S
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further provisioss concerning the cbligations as set forth in paragraph (2) shall be regulated in a
Miristeriel decree.

Paragraph 3
Community Forest

Article 92
Community forest as set forth in Article 84 point b can be given at;
o, canservation forest, excepl [or natura) conservation, and core zone of national park;
3 protection forest; or
C. production forest.

Provizions cancariing the comimunity forest at conservation forest as set forth i paragraph {1} point
a shall be reguiated in & separate overnment regulation.

Article 93
he Minister shalt designate comumunity forest warking area as set forth in Article 92 paragraph (1}
based an the revammendation of the regent/mayor upon the request of the local community in
accordance witl the management plan prepared by the head of IKPH or the designated officer.
Further provisioos concerning the designation of community forest working area as set [orlh in
paragrapl {1 shall be regutated in o Ministerial decree.

Arlicle 94
The empowerment of Jocal community through community forest as set forth in Article 88 shall be
conducted through the issve of community forest wtifization license, :
The community forest ctilization license as set forth in paragraph (1) which is issved for the area a1

a. protection forest, shatl include the activities of zone utilization, environmental services
utilization, nen-timber foress products collection.
b. preduction forest, shall include the activities of zorie utilization, environmental services

utiiization, timber and non-timber forest producls utilization, timber and non-timber forest
products collection.
Further previsions concerning the commonily empowerment as set forth in paragraph (1) and
paraglaph (2) shail be regulated in & Ministerial decree.

Article 95
I dssuing the community forest utilization license as set forth in Article 94 paragraph (1), the
gavernment, the pravincial government, the regential/city government according to its authority,
shall provide facilities comprising institution development, business development, technology
guidance, education and training, as well as access to markel and supervision and control.
Further provisions conceming the facilities as set forth in paragraph (1) shall be regulated in a
Ministerial decree.

Article 96 -
Based on the determination of village forest working areas as set foith in Article 93 paragrapl (1)
and the provision of Tacilities as set forth in Article 95 paragraph (1}:

a. the Minister, shall issued TUPHHK in community forest at village forest working area with
copies 10 the governor, the regent/mayor and the head of KPH;
b. the governor, at cross-regency/city connmunity forest working area situated in his/her

Jurisdiction and the regent/mayor, at community forest working area situated in hisfhor
Jjunsdiction shall issue community forest ulitization license, comprising the activities of zone
utitization. limber forest plants planting, environmental services utilization, non-timber forest
products utilization, and timber and non-timber forest products collection;
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c, the license issued by the governor shall be copied to the Minister, the regent/mayor, and the
head of KPPH, and the license issued by the regent/mayor shall be copied 1o the Minister, the
governor, and the head of KPI. .

In certain circumstances, the issue of TUPHHK in community forest as sel forlh i paragraph (1}

point & can be detegated by the Minister to the povernor.

1UPHHK in community forest as set forth in paragraph (1) point a shall be issued {o the community

group in the form of cooperative.

The community farest wiilization license as set forth in paragraph (1) point b shall be issued to the

local cammunity group.

The hotder of community ferest utilization license in addition to the implementation of forest

utilization shall be obliged 40 conduct forest management in accordance with susiainable forest

management NoIIS.

The community forest utilization license as set forth in paragraph (1} shall be issued for & pertod of

35 (thirty-five) years and extendable.

The issue of community forest utilization license shali be based on the guidelines, criteria and

standard.

Provisions concerning the guidelines, eriteria and stardard for the 1zsue of community forest

utilization licenss as set forlh in paragraph (7) shall be repulated in a Ministenzal decree.

Article 87
The community {orest utilization license shzail nat consiituie as ownership right upon forest zone
and shali be prohibited from transferring or encumbering as well as changing the staus and function
of {orest zone, '
The forest zone designated for community forest, shall not be used for other purposes outside the
management plan and must be managed based en the principles of sustainable forest management.

Aarticle 98
Each holder of IUPHHK in community forest shall be subiect 1o the payment of PSDH and/or DR.
Each holder of IUPHHK in community forest shall be abliged to:

a. prepare a buginess plan for IUPHHK in community forest during the validity of license;
b. conduct the arrangement of TUPHHEK HIKOom boundaries;

C. conduct forest protection; or

d. administer forest products.

Further provisions concerning the obligations as set forthy in paragraph (2) shall be repulated in a
Ministerial decree.

Paragraph 4
Partnership
Ariicle 99

The empowerment of local community can be conducted through partnership as set fovth in Arlicle
84 point ¢, in the event that:
a. the relevant forest zone already has forest wiilization license; or
b. the relevant forest zone already has forest managuinent right 1o forestry BURN.
The Minister, the gavernor, or the regent/mayor accoriing 1o its authority, shali be obligate to
facilitate the establishment of partnership between the local communily angd the holder of forest
utilization license or the helder of forest management right.
The partnership as szt forth in paragraph (1) shall be conducted based on a consensus between the
holder of forest utilization license or the holder of management right and the local conumunity.
The empowerment of local community through partnership shall not shift the avtherily from the
holder of forest utitization license or the holder of managerment right to the focal cormmunity.



(5) Further provisians concerning the cmpowerment of local community through partnership as set
forth in paragragsh (179 shatl be reglilated in a Ministerial decree.

CHAPTER V
PRIVATE FOREST
Aricle 100

(13 The private forest can be determined as the forest having the function of:
a. conservation;
k. protlection; or
C. [rroductian, .

() The forest utilization right shall be exercised by the holder of right upon the relevant Jand based on
its function.

(3 The forest utilization right as set forth in paragraph (2} shall have the objective to gain eptimum
benefits fur the holder of right without reducing its function,

(4} Furtner provisions concerning the forest wiilization right as set forth in paragraph (2) shall be

regulated tn a Ministerial decree.

. Article 101
The Gevernment shail designate private forest havirg the function of conservation or protection by giving
compensation.

Article 102
{1 The status of private forest having the function of conservation and/or protection shall be changed 1o
become forest zone.
{2) It the event that private forest is designaled as protection forest zone or conservation forest zone as
set farth in paragraph (1), the Government shatl give compensation 1o the helder of right pursuant to
the faws and reguiations.

Article 103
The Government, the provingial governinent, or the regentialicity government, according to its authority,
shall be obliged 10 develop private Torest throtgh facilities, institution intensification, and business system,

: CHAPTER VI
FOREST PRODUCTS PRIMARY INDUSTRY
Section One

Gencral
Article 104
(1 The forest products primary indusiry shall have the objectives to:
a. ticrease the vaiue added of forest products;
0. use raw material efficiently;
¢ create job apporiunity; -
d. realize an efficient, productive ard high competitive industry;
e. avuid the destruction of forest resources and environmental contamination; and
1. secure raw material resources in the course of sustainable forest management,
{2} The forest procucts primary industry shall comprise:
a. tmber forest products primary industry; and
b non-timber forest products primary industry.
{3} The capacity of forest products primary industry license shall not exceed the supporting power of
sustainable forest management.
{4 The raw materiol resourees of forest products primary industry can be derived from nualural forest,

slantation torest. arivate farest, tisber pianiation and importation,
| ¢ I i
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The holder of imber forest products primary industry license, in order to meet its raw material regoirement

: Article 105
The Minister shall have the authority 1o manage, supervise and develon forest products primary
industry covering the enlire industries of:

a. roundwood processing to become sawn timber;

b. roundwoord processing 1o become wood chips, vercer, plywood, Laminated Veneer Lumber;
atd

c. processing of non-timber raw material directly collected from forest.

In exercising his/her autharily as sel forth in puaragraph (1), the Minister shall cocidinate with the
minister responsible in the field of industry.
Section Two
Timber Forest Products Primary Industry License
Article 106
Every establishment of timber forest products primary industry must have an industsy license,
Cvery extension of timber forest products primary industry must have an industry exiension license.

Article 107
The industry license and indusiry extension license for {imber and non-timber forest products
primary industry as set forth in Article 108 can be issued 1e:

a. individual:

b. cooperative;

c. BUMS Indonesia;
d. BUMN; or

e. BUMD.

The wood sawn industry license with production capacily up te 2000 {(twa thousand) meter cubic
per annum can be issued to:

a. imdividual; or

b. cooperatjve.

- The industry registration certificate for non-timber forest products primary industry at plantation

forest can be issued to:

a. individual; or

b. cooperative.

Furiher provisions for the non-limber forest products primary industry at plantation forest shal! be
regulated in a Ministerial decree.

Article 108
The industry license and industry extension license for timber {orest products primary induostry shall
be valid to the extent the relevant indusiry is in operation.
The evaluation of timber Jorest products primary industry shall be conducted at teast ance in every 3
{three} years.
The evaluation as set forth in paragraph (2) shall be condi:cted based on the evaluation puidelines,
Further provisions concerning the evaluation guidelines for timber fores: produets nrimury industry
as set forth in paragraph (2) shall be reguiated in a Mintsterial decree.

Article 109

11

may develop private forest or cooperate with the holder of private forest.

A1550-v]
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Scetion Three
Procedure and Requirements for the Application for
Timber Forest Products Primary Industry License
Article 110
The application for indusiry license and mdustry extension license for timber forest products
primary industry as set forth in Ariicle 167 shall be submiited to the Minister, for
a waut sawn industry with production capacily exceeding 600G (six thousand) meter cubic per
vear, wili: copies 16 the minister respansible in the field of industry, the governer, and the
regentmavor,

oodmber [orest products primary Industry that divectly processes roundwood to become wood chips,
vencer, piywoad, Laminaied Veneer Lumbar {LVL), with production capacity exceeding
5000 (six thousand) meter cubic per year, with copies to the minister responsible i1 the field
of Industry. the governer, and the regent/mayor.

The application for indusiry license and mdustry extension license for timber farest products

priviary industry shall be submited to the goverror, for

a. wood sawn industry with production capacity up 1o 6000 (six thousand) meter cubic per
year, witl copies 1o the Minister and the regent/mayor,
L. cimber_forest products primary industry that directly processes roundwood 1o become wood

chips, veneer, plywoed, Laminated Veneer Lumbar (LVL), with production capacity up to

GOUD (six thousand) meter cubic per vear, with copies 1o the Minister and the regent/mayor,
Furiber provisions concerming the requirements for the application for industry license and industry
extension ficense for tUmber forest products primary industry as. set forth in paragraph (1) and
paragriph (2) shall be regulated in a Ministerial decree,

Scction Four
Non-timber Forest Products Prima ry Industry License
Article TT) _
The smali scale non-timber forest products primary industry must have an industry registration
certificate to obisin industey license,
Every cstablishiment ar extension of medium scale and large scale non-timber forest products
primary industry must have an industry license or extension license. )
Further provisions concerning the non-timber forest products primary industry license as set forth in
paragraph (1} and paragraph (2} shall be regulated in a Ministerial decree.

Article 112
The industiy registration certificate of non-timber forest products primary industry, indusiry license
and indusiry extension license for non-timber forest products primary industry shall be vaiid to the
exten ihe relevant industry is in operation pursiiant 1 the provisions herein and evaluated at Jeast
once inevery 3 {three) vears. .
The evaiuation as set forth in parazraph (2) shall be conducted based on the evaluation guidelines.
Furtiwer pravisions concerning the evaluation guidelines for*non-timber fores producis primary
mdustry as set forth in paragraph (2) shall be regulated in a Ministerial decree.

Section Five
Procedure and Requirements for the Application for
Non-timber Forest Products Primary Industry License
Article 113 '
The applicadon for incustry registration certificate, industry license and industry extension license
former-timber forest products primary industry shatl be submitted 10 the regent/mayor.
The application &s set forth in paragraph (1) must be supporied by the necessary requirerents.
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Further provisions concemning the requirements for industry registration cerlificaie of non-tinber
forest products primary indvstry, industry license and industry extension license for non-timber
forest products primary industry shall be regulated in a Mimsteral decree,

Section Seven
Rights and Gbligations of the License Holder
Artgle 114
Each holder of timber and nen-timber forest products primary industry license shall be entitied 10
pblain services from the license issuer,
Further provisions concerning the rights of license aoider es set forth in paragraph {17 shalt be
regulated in a Ministerial decree.

Article 115
The holder of timber and non-timber forest products primary industry license shall be obliged to:

a. operale the industry in accordance with its license;

b. apply for extension license m the event that il infends to extend lhe productien exceeding

' 30% (thiny percent) of the permitted production conacity,

c. prepare and submit a plan for indusiry raw material fullillmentirvacana pevienihan bahan
beakew induseri (RPBRI) every vear,

d. prepare and submit a monthly realization report on the fulfiliment and use of ria material and
production;

e. prepare or submit a roundwood transfer report/laparan mutasi kayie brlat (LB or a non-
timber forest products transfer reporiflaporan muttasi hasil lnvan birckan ke (UMHHBR):

f. prepare or submit a processed forest products transler reportflaporen: nivasi hasil huran
olahan (LMHHO);

g. conduct industry activities as stated in the license;

h. submit a regular report on its activities and industry output to the license issuer and the agency
having the authority to supervise and develop forest products primary industry;

R hire certified grader and scaler for forest products for indusiry with capacity up to 6600 m3
{51x thousand meter cubic) per year if the license holder does net have certified grader and
scaler for forest produets,

i have certified grader and scaler for forest producis for timber forest products industry with
capacity exceeding 6000 m3 (six thousand meter cubic).

Provisions concerning the obligations of the holder of timber and non-limber [crest products

primary industry license as set forth in paragraph (1) shall be regulated in a Ministerial decree,

Article 116

In addition 1o the obligations as set forth in Ariicle 113, the holder of timber and non-timber forest products
primary industry ticense shall be prohibited fram:

a.
b,

c.

AL 550-v]

extending the industry without permit;

move the industry location without permit,

conduct the activities that may cause environmental coninmination and destroction bevend the Hmit
of environmental quality;

receive, collect, or process forest products raw material froam illega! vaw material resources; or
conduct the industry activilies not conforming to the issued license.

CHAPTER VI
DISTRIBUTION AND MARKETING OF FOREST PRODUCTS
Article 117
in the course of protecting the state’s right unon forest products and forest sustainalility, it shall be
conducted forest producis control and marketing threugh the adiministrasion of forest proeducts,



{2} ATl forest products derived from state forest shall be determined its fvpe. measured jts
volumeiweight. andfer counted its quantity by the authorized officer.

() All forest producis derived from state forest as set forth in paragraph (2) shall be graded by the
authorized officer. '

&) Physical forest products in the form of roundwood which has been processed as set forth in
puragraph (2) shall be marked,

{5} Further provisions concerning the administration of lorest products derived from state forest, nalyral

forest products and plantation forest products shall be regulated in & Ministerial decree.

Article 118

(1 All forest products derived from private forest shall be  determined its tvpe, measured iis
valumedweight, and counted its quantity,
2 Further provigions concerning the determination of tv e, the measurement of volume/weight and the
? 3 ; E

count of quantity as set forth in paragraph (13 shall be regutated in a Ministerial decree.

Article 119 :
Every transporiziion, possession or ownership of forest products derived from stale forest must be supported
together by the document, e, certificale of legilimate forest products, which is valid and used for
transporting the forest preducts within the temitory of the Republic of Indanesia.

Article 120

(1} The document as set forth in Article 119 must conform to the physical forest products being
transported,
(2) The conformity of physical forest products as set forth in paragraph (1) shall be determined based

orn the method of forest produc's scale and grading pursuant to the Indonesian National
Standarization/Srandar Nasional Indonesia (SNT).
(3} The forest products scale and grading must be conductled by a qualified grader.

Article 121
(i) The Minister shall be authorized to arrange, supervise and develop the marketing of unprocessed
timber and non-timber forest producis into domestic market and forest products primary industry as
raw material, .
(2} In addition to the arangement, supsrvision and development of timber and non-timber forest
products marketing as set forth in paragraph (1), its authority shall be in the hands of the minister

responsitle in the field of trade taking into account the Minister's consideration,

(3) Further provisions conceming the arrangement, supervision and development of timber and non-
timber forest products marketing as set forth in paragraph (1) shall be regulated in a Ministerial
decree.’ .

Article 122
The authority of forest products export arrangenent shall be regulated by the minister responsible in the
field of rade based on the Minister’s suggestion. -

CHAPTER VIII
SUPERVISION AND CONTROL

Article 123

(13 For the orderiy implementation of forest arvangament and preparation of forest management plan,
and {orest utilization;

a. the Minister shall be autherized to supervise and control the forestry policy to Le
mpierented by the goverior, the regent/mayor, andfor he head of KP]1.
b. the Governer shall be authorized 1o supervise and control the forestry policy 1o be

:mplemented by the regent/mayor, and/or the head of KPH
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(2) The Minister, the governor and the regent/mayor, according 1o %8 autharity, shall supervise and
control the mplementation of forest arrangenent and preparation of forest manapement pla

-
Tkl

forest utilization be conducted by the head of KPLL forest users, andfor forest products processors.

Article 124

(H) The supervision as set forth in Asticle 123 paragraph (1) and paragraph (23 shall include the
provision oft
&, guidelines;

b. guidance;

C. {raining,;

d. direction; and/or
e. supervision.

(2) The provision of guidelizes as set forth in paragrapt ( ) point a shall be orpeted to the
implementation of forest arrangement and preparalion of Im\,st management olan, and forest
uilization,

(3} The provision of uidance as set forts in paragraph (1) point b shall be tareeted ta ihe preparation of
pl‘ocedm'e and job arrangement.

(4) The provision of training as set forth in paragraph {1} paint ¢ shall be tarpeted 16 human resources
and officials.

{5} The provision of direction as set forth in paragraph (1) point ¢ shall include the activity of preparing
plans and programs.

{6) Supervision as set forth in paragraph (1) point e shall be targeted to the implementation of fores!

arranpement and preparation of forest manapgement plan, and Torest urilization,

Articie 125

{1} The control as st forth in Article 123 paragraph (1) and parsgraph (2) shali include the activitics ol
a. maonitoring; and/or
b. evaluation.

{2} The monttoring activity as set forlh in paragraph (i) point a shali be the activity of gathering data
and information, policy, and implementing forest managenient.

{3) The evaluation activily as set forth in paragraph (1) point b shall be the activity of assessing the

successiuiness of the implementation of sustainable forest management, namely forest errangement
and preparation of forest management plan, and fmecl uiitization conducted regularty in accordaice
with the type of license. -

{4 Further provisions concerning the assessment of success{ulness of the regular implementation of
sustainable forest management as set forth in paragraph (3) shall be regulated in a Ministerial
decree,

Article 126
Further provisions concerning the supervision and control as set forth in Articis 124 and Article 125 shall be
regulated in a Ministerial decree.

CHAPTER 1X
ADMINISTRATIVE SANCTION TOWARDS THE HOLDER OF FOREST UTILIZATION
LICENSE AND FORLST PRODUCTS PRIMARY INDUSTRY LICENSE
Article 127
To guarnates the forest status, forest sustainability and forest function sustainability, in tse event that any of
the haider of torest utilization license or forest producis primary industry license violales the provisians
outside the criminal provisions as set cul in Article 78 of Law Mumber 47 Year 1999 on Forestry, it shall be
subject to administrative sanction.
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Article 128
The administrative sanction as set forth in Article 127 can be in the form of?
a. suspension of administrative services;
b. suspension of activity in the field:
c. fine; or
d. revocation of license.

The administrative sanction as sci forlh in paragraph (1) shalt be imposed by the license issuer

according to ils respective authority as set forth in Article 60 until Article 63, excepl for the
administrative sanction in the form of fine, it shal] be imposed by the Minister.
The administrative fine as set forth in paragraph (1} point ¢ shall be the state’s ron-1ax
revenuelpenerimaan negara bukan pajak (PNBP) paid to the State’s Treasury,

Article 129

The administrative sanction in the form of suspension of administrative services as set forth in Article 138
paragraph (1) point a shall be imposed ta:

&

b.

the holder of TUPHHK in natural forest at production Torest that violates the provisions as set forth
in Article 73 paragraph (1) point f, Article 73 paragraph (1) point g or Article 73 paragraph (4);

the holder of IUI'HHIK ccosystem restoration in natural forest at production forest that vieiates the
provisions as'set forth in Article 73 paragraph {3) point g; ’
the holder of IUPHHK at HT! or at HTR in plantation forest at production forest that violates the
provisions as set Torth in Aricle 75 paragraph (1) point a, Article 75 paragraph (1) point d, point ki,
point i, point k, or Article 75 paragrapii (3) point c.

Article 130

The administrative sanction in the form of suspension of activity in the field as set forth in Article 128
paragraph (1) point b shall be imposed to:

d.

b.

d.

.

{4)

q15356-v]

the holder of IUPK or 1UPJL forest that violates the provisions as set forth in Article 71 point a,
point ¢, peint d, point e, peint f, or point h;

the holder of IUPHHK in natural forest at production forest that violates the provisions as set forth
in Article 71 point a, paint ¢, point d, point e, point f, or point h; _

the kolder of TUPHHK ecosystem restoration in natural forest at production forest that violates the
provisions as sei forih in Article 71 point a, point ¢, point d, point e, point f, or point h;

the holder of village forest management right at protection forest or production forest that violates
the provisions as set forth in Asticle 91 point a, point b, or point ¢;

the Laider of village forest management right that violates the provisions as set forth in Article 91
paragraph (2} point a, Article 91 paragraph (2) point b, or Article 91 paragraph (2) point ¢;

The holder of JUPHHK HKm that viclates the provisions as set forth in Article 98 paragraph (2)
point a, Ariicle 98 paragraph (2) point b, or Article 98 paragraph (2) point c.

Article 131
The administrative sanction in the form of suspension of agministrative services as set forth in
Articie 129 anc suspension of activity in the field as set forth in Article 130 shall be for a period of
1 {one) year afier the sanction is imposed;
The administrative sanction as set forth in paragraph (1) can be lifted at any time if the license
holder has fuifilled its obligations within | (one) year of sanction;
I event that the edligations as set forth in paragraph (2) has not been fulfilled within | {one) year of
sanction, the license holder shal) be given a warning letter up to 3 {three) times consecutively for a
periud of 30 business days for cacl warning letter. :
The license shali be reveked if the license holder fails to Tulfill its obligations afler the expiry of the
third warning ietter,
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Article 132

- The administrative sanction in the form of fine as set forth in Article 128 paragraph (1) point ¢ shalt be

imposed to:

.

b.

the holder of IUPHHK in natural Torest at production forest that vielates the provisinns as sel forth
in Article 73 paragraph (1) point ¢, point e, Anticle 74 point a, or point b, with the ubligation 1o pay
{ine of 10 (ten) times PSDIH or 10 (ten) times the timber basic price;

the holder of IUPHHK in natural forest at production {orest that violates the provisions as set forth
in Article 74 point ¢, point d, point e, point f, or point g, with the obligation to pay fine of 15
{fifteen} imes the timber basic price;

the holder of IUPHHEK ecosystem restoration in natural forest at production forest that violates the
provisions as set forth in Arfjcle 73 paragraph (5) point f, with the obligation to pey fine of 10 (ten}
times PSDH or 10 {ten) times the timber basic price;

the holder of ITUPHHK at HT1 or HTR in plantation forest at production forest that violales the
provisions as set forth in Article 75 paragraph (1) point ¢, point f, or Article 75 pavaaraph (3}, with
the obligation to pay finc of 10 (ten) times the timber bastc price;

the holder of IUPHHIK at HTR in plantation forest at nroduction forest that violaies Hn Provisions

as set forth in 75 paragraph (3) point a or point b, with the obligation to pay fine of 13 (fifleen)
times PSDH: :

the holder of IUPHHBK that violates the provisions as set forth in Article 76 point ¢ or point e, with

the obligation 1o pay fine ¢f 10 (ter) times PSDI or 10 {1en) times ihe timber hasic price;

the holder of IPHIK that violates the provisions as set forth in Article 71 point b ilem 2} Article 77
paragraph (1) peint ¢, point d, or peint e, with the obligation to pay fine of 5 (five) times PSDiI
towards any excess forest products;

the holder of IPHHK or IPHHBK that violates the provisions as set forth in Article 77 paragraph (2)
or Article 78, with the obligation to pay fine of 10 (ter) times PSDH towards any excess forest
products.

Article 133

The administrative sanction in the form of revocation of license as set forth in Article 128 paragraph (1)
point d shall be imposed to;

il

b.

the holder of IUPK or ITUPIL that viclates the provisions as set forth in Article 20, Article 71 point b
item 1), or Article 74 poimt i, and the criminal sanction as sel forth in Article 78 of Luw Number 41
Year 1999 on Forestry or is declared bankrupt by the district court;

BUMN, BUMD, or BUMS as the holder of IUPJL that violates Lhe provisions as sat torth in Article
72 paragraph (1);
the holder of JUPHHK in natural forest at production forest that violates the provisions as set forth
in Article 20, Article 71 point b item 3), point g, Article 72 paragraph (1) point a, point b, point d,
Article 74 point f, point h, the criminal sanction as set forth in Article 78 of Law Number 41 Year
1999 on Forestry or is declared bankrupt by the district court;
the holder of IUPHHK ecosystem restoration in natural forest at produbt on forest that vielates the
pravisions as set forth in Article 20, Article 71 point b item 3), point g, Article 73 paragraph (5)
point &, point b item 1), point b item 2), point ¢ ncn l) point ¢ item 2), point ¢, the criminal
sanction as set forth in Article 78 of Law Number 41 Year 1999 on Forestry or is declared bankru il
by the district court;
BUMN, BUMD, or BUMS as the hoider of UPHHMIEK in nateral forest ar 1UPHHIK ecosystem
restoration in natural forest at preductien forest that viclates the provisions as set forth in Article 72
paragraph (1),
the holder of IUPHHK at HT1 in plantation forest a1 production forest thar violates the pravisions as
set forth in Articte 20, Article 71 point b item 3), Article 71 point g, Article 75 paragraph (1} noint
&, point b, point e, peint j, Article 75 paragraph (5) point b, the eriminal sanction as set forth in
Article 78 of Law Number 41 Year 1999 an Forestry or is declared bankrunt by the districl court:

(W]
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g the holder of TUPHHK at HTR in plantation forest at production forest that violates the provisions
as set Jorth in Avticle 20, Article 71 point b jtem 3), Article 71 point g. Article 75 paragraph (3)
point a. point b, Article 75 paragraph (5) point b, the criminal sanction as set forth in Articie 78 of
Law Number 41 Year 1999 on Forestry or is declared bankrupt by the district court;

h. the holder of TUPHHK at HTHR that violates the provisions as set forth in Asticle 7] point b item
4%, .

L. BUMN, BUMD, or BUMS as the holder of JUPHHBK that violates the provisions as set forth in
Article 72 paragraph {1}

] the holder ol IPITHK or IPHHBK that violates the provisions as set forth in Article 20. Article 71
pomt 1, or the criminal sanction as sct forth in Article 78 of Law Number 41 Year 1999 on Forestry;

k. the holder of IUFPHHBX that violates the provisions as set forth in Article 76 point a, point b, or
point d;

L. the holder of village forest management right at protection forest or production forest that viclates
the provisions as set forth in Article 90 paragraph (1), paragraph (2}, or Article 91 paragraph (2)
point d;

m. the halder of TUPHHK in community forest at conservation forest, except for natural conservation

or core zane of national park, or protection Torest, or production forest that violates the provisions as
set forth in Articie 97 paragraph (1}, paragraph (2), or Article 98 paragraph (2) point &;

. The holder of village forest management right that violates the provisions as set forth in Article 90
paragraph (1), paragraph (2), or Articte 91 paragraph (2) point d; or - _
0. The holder of TUPHHK HKm that violates the provisions as-set forth in Article 97 paragraph (1),

paragraph (2), or Article 98 paragraph (2) point d.

Article 134 '
(n In the course of giving the opportunity to the holder of IUPK, TUPJL, TUPHBK, IUPHH ecosyslem
restoration naturel forest, IUPHHEK, IUPHHBI, 1PHHK, IPHHBK, IPHHK, or IPHHBK 1o fulfil]
its obiigations beferc the license os set forth in Article 133 is revoked, it shall be given a warning
letter up 1o 3 (1hiee) times conscculively for a period of 30 (thirty} days for each waring letier,
except for the revecation of Jicense as the result of criminal sanction as set forth in Anicle 78 of
Law Number 4§ Year 1999 on Foresiry or bankrupley declaration by the district court.

2 The revecation of license as set forth in paragraph (1) shall be conducted if the license lolder fails
paragrap

to fulfill its obligations afler the expiry of the third waming letter.

Section Three
Administrative Sanction towards
the Holder of Forest Products Primary Industry
Article 135
The holder of forest products primary industry license that violales the provisions as set forth in Article 115
and Article 1106 shall be subject to administrative sanction, namely:

a. suspension of industry business;
b, suspension of services provision; or .
c. revocatjcn of industri iicense.

Article 136
The administrative sanction in the form of suspension of industry business as set forth in Article 135 point a
shall be imposed io:

a. the heider of forest products primary industry license 1hat violates the provisions as set forth in
Article 113 paragraph (1) point i or point j;
b. thie suspension of industry business as sct forth in paragraph (1) shall be imposed until the license

holder can fulfill its obligations.
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Articte 137

The administrative sanction in the form of suspensicn of services provision as set forth in Article 135 poin
b, shall be imposed to:

&

b.

(1)

the holder of forcst products primary industry license that vielates the provisions as set Torth in
Article 115 paragraph (1) point ¢; peint d, point e; point  or peint h;

the suspenston of services provision as set forth in paragraph (1) shall be imposed uniil the hicense
holder can fulfill its ohligations.

Article 138
The administrative sanction in the form of revocation of industry license as set forth in Article 133
point ¢ shall be impased to the holder of forest products primary industry license that violates the
provisions as set forth in Article 115 paragraph (1) point z, paint b, pomt g Article 116 point a;
point b; paint ¢; or point d; or pointe, '
The revocation of industry license as set forth in paragranh (1) shall be conducted afier the issue of
warning letter by the Heense issuer for 3 (three) times.
The warning letter as set forth in paragraph (2 shall be given each with the period of 30 (thiry)
business days.
The revocation of industry license due 1o the violation of provisions as set forth in Artiele 1186 poinl
d shall be initiated with the temporary freeze of licensz, and upon the render of decision by the
district court having the permanent lepal effect, the revocation of icenze shall be conducted.

Seclion Five
Proecdure for the Imposition of Administrative Sanction
Article 139

The procedure for the imposition of administrative sanction towards the holder of forest utilizazion license,

forest products primary industry Jicense and forest products distribution license as set forndh in Article 135
until Article 138 shall be regulated in a Ministeria! decree.

CHAPTER X
TRANSITION PROVISIONS
Article 140

With the enaciment of this government regutation:

a.

41556-v1

any forest concession‘hak pengusehaon fwten (HPI), forest products collection right/fak
pemungutan hasil hnian (HPHE), or IUPHHK issued pursuant to the laws and regulations prior to
the enactment of this government reguiation shaly remain valid until its right or license is expired.
laws and regulations prior to the enactment of this government regulation shali remain valid unti] its
license or registration certificate is expired;

any application for HPH or TUPHHX in naturat forest ar plantation forest, either application for
license extension or new license, which has not reached the license-in-priaviple siage, the
completion process must be adjusted in accordunce with the provisions under this government
regulation;

any application for HPH or TUPHHK in natural fores: o0 plantation forest, either anplication for
license exiensten or new license, which has reached the license-in-principie stege, at the Jatest
swithin 3 {three) months, the license completion process must be adjusied in accordance with the
provisicns under this government regulation;

the autherity of forest artangement and preparation of forest management plan, and fovest utilizasion
delegated by the Government 1o BUMN shall remiain valid and its implementation shail he adjusted
in accordance with this government rz2gulation.



the result of forest arvangement which has been implemented so far pursuant to Government
Regulaticn Number 34 Year 2002, to the extent tha! KPH has been established, shall be applied in
the relevaat KPH,

g. the resuit of forest arrangement immplemented by the authorized agency before the enactment of
Government Regulation Number 34 Year 2002 shall be directed (o the establishment of KPH.

any pelicy or program that has been implemented in the course of the community empowerment
shall be cominued and its implementation must be adjusted in accordance with this government
repulation,

Any community {orest which has been developed so far, or is in process, or has obtained license-in-

principle, shall be acknowledged and thereafter it must adjusted in accordance with this government
regutation.

Arlicle 141
The designation of all KPH areas as set forih in Article 6 and Article 7 shall be completed at the latest 2
{lwo} years as of the date this government regulation is enacted.

CHATTER X1
CLOSING PROVISIONS
Article 142
At the ime this government regulation becomes effective, Government Regulation Number 34 Year 2002 an
Forest arrangement and Freparation of Forest Management Plan, Forest Utilization and Use of Forest Zone
{State Gazetie of the Republic of indonesia Year 2002 Number 66, Supplement to (he State Gazette Number
4206) shatl be revoked and declared no longer valid.

Article 143
At the time this government regulation becomes effective, all laws and regulations which constitute the
implementing regulations of Government Regulation Number 34 Year 2002 on Forest arrangement and
Preparation of Forest Management Plan, Forest Utilization and Use of Forest Zone (State Gazette of the
Republic of Indenesia Year 2002 Number 66, Supplement ta the State Gazelte Number 4206), shall remain
effective to the extent that it shall not contradict with the provisions under this government regulation.

Article 144
This Government Regulaiion shall be effective as of the date of enactment.

To have acknowledged by the public, it is ordered that the enactment of this Law be published in Stale
Gazette of the Republic of Indonesia. !

Ratified in Jakarta,

On 8§ January 2007

THE PRESIDENT OF THE REPUBLIC OF iINDONESIA
Sgn.
DR. H, SUSILO BAMBANG YUDHOYONQ

Enacted in Takara,
On 8 January 2007 :

MINISTER LAW AND HUMAN RIGHTS OF THE REPUBLIC OF INDONESIA,
Sgin.
HAMID AWALUDIN

STATE GAZETTE OF THE REPUBLIC OF INDONESIA YEAR 2007 NUMBER 27
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LUCIDATION OF
GO\"ERNMENT REGUL ﬂ ION OF THE REPUBLIC OF INDON
NUMBER 6 YEAR 2607
ON
FOREST ARRANGEMENT AND PREPARATION OF FOREST MANAGEMENT PLAN,
AND FOREST UTILIZATION

GENERAL
Indonesia is blessed with and received mandaie from the one and only God natural resources in the ferm ef
invaluable forest, Thercfore, we must manage and utilize the forest propecly based on good norms as a farm
of our worship and gratitude to the ore and only God.
The forest and forest zone has sustaining and balancing reles in global enviranment that its relevance with
international community becomes substantial whilst remain prioritizing the national interest. For that, we
must manage forest continuously for the community welfare.
The timber utilization license/non-timiber forest products vilization Heense can be issued [or convertible
production forest zone and forest zone uiiization with on loanipinjam pokal stetus, by applying the
previsions of iimber or non-timber forest products utilization license at naturai forest as sel cul in this
Government Regulation.
in the course of forest management to gain optimum berefits from forest and forest zone for the community
welfare, all foresis and forest zones in principie must be snenaged by taking inte accourd 118 nature,
characleristics and main functions, and not be allowed to change s main fusctons, e, conservaticn,
protection and production functions. Therefore, the balance of suci: three lunciions must be meintained in
the implementation of forest management. -
Lately the forest condition is very appailm”. marked by ihe increase of forest degradation level, lock of
investment in forestry, low progress of the develapment of plantation forest, iack of iltzual Togping and
illepal trade contral, decline of community economic condition within and surrauncing the Jorest, increase
of poor managed forest zone area so that it is necessary to conduct strategic endeavors i the form of
deregulation and de-bureaucratization.
Based on Government Regulation Number 34 Year 2002, it was stipulated the provisions concerning forest
arrangement and preparation of forest manacement plan, torest utlization and use of forest zone, as the
implementing regulation of Chapter V, Chapter VI end Chaprer XV of Law Numuber 41 Year 1999 on
FForestry.
Especially for the use of forest zone, Government Reguiation Number 34 Year 20032 p*m-ided that it would
be further regulated in & Presidentiat Decree. However, the provisions of Article 39 ol Low Nember 43 Year
1999 on Forestry provided that the material of use of foresl zone would e further regulated in a
Government Regulation. lence, such material shail not be regulated 1 this Govermment Regulation, instead
it shall be in a separate Government Regulation.
During a period of approximately four vears after the enactimg -t of Govermment Regulation, 1t was realize
ihat sueh Government Repulation had net been fulty capeble of enhancing a conducive investment climate
and was incapable of improving the social economite cdpacity of community wiilin and surrounding ihe
forest,
Such condition occurs mosily becanse of the tack of ferest mannpement facility, among «
comprehensive regudation hat regulates the establishment ol forest management instiutl
Low Number 41 Year 1999 on Forestry gave @ mandate 1o establzh forest management ar gl management
it level, whereby in Government Regulation Number 24 Year 2002 11 was not regulated cousing its
“implementation became ineffective and alse, causing the creation of poeorly managed lorest zone {open
acras),
light of the above, Il is urgently required to deregulate fores: management in accordance with the
principles of sustainable forest managentent through the estebisshment of ferest manapement unit/Aesafiian
Pengeloluan Hutan (KPHY and the regulation concerning forest managemens, private Jorest and forest
pradusts primary induostry.

whers, there is no
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KPH being established shall be the smallest forest managenmient unit, in aceordance with is maln function
and purpesc, ihat can be managed efficiently and sustainably and responsible for the implementzation of
forest atrangement and preparation of forest management plan and the implementation of forest
Management,

To realize sustainable forest management, the entire forest zones shall be divided into KPH. Such KPH can
e in the fonn of conservation forest manggement univKesatuan Pengelolaan Hatan Konservasi (KPHK),
protection forest management uniVKesatnun Pengelolaan Hitan Lindung (KPLL} and production forest
management uniResatuan Pengelolan Ruten Prodiksi (KPH .

I the covrse of the implementation of Morest management covering the forest arrangement, preparation of
forest managemient plan, lorest ulilization, community empowerment, forest rehabilitation and reclamation
and forest protection and nature conservation, the povernment may delegate it to the forestry stale-cwned
company. :

By the enactment of Law Number 32 Year 2004 on Regional Gavernment, it was prepared Government
Regulatian oz the Division of Government Affairs in the field of Forestry; therefore in order to achieve
synergy, Government Reguiation Number 34 Year 2002 needs 1o be adjusted with the provisions of Law
Number 32 Year 2004, particularty in relation to the division of duties, responsibility and autherity in the
field of forestry,

To enhance the investment growth in the field of forestry in this government regulation, it is stipulated a
number of activities tha! become an incentive for business community, particularly in the field of the
development af plantation forest.

Based on the above reasous, it is required 1o deregulate Government Regulation Number 34 year 2002 by
enacting Government Regulation on Forest Arrangement and Preparation of Forest Management Plan, and
Forest Utitization.

In improving Government Reguiation Number 34 Year 2062 it shall be conducled by considering good
governance principies, support to small level community, support to the growth and investiment,

ARTICLE BY ARTICLL
Article
Sufficientiy clear,

Article 2
The forest management shall include the activities of;

a. forest arrangement and preparation of forest management plan;
b forest utilization;

c. use of forest zone;

d. forest rehabifitation and reclamation; and

e. forest protection and rature canservation, _
The provision concerning the use of forest zone, forest rehabilitation and reclamation, and forest protection
and nature conservation shall be regulated 15 a separate regulation.

Article 3 -
Sufficiently clear,

"Article 4
Paragraphi (1)
Sufficiently clear.
Paragraph (2]
Sufficiently clear,
Paragraph (3)
The public autharity shall include, among others:
a. the designation and determination o! forest zane;
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Paragraph (1)

b. the affirmation of forest zone;

c. the forest zone on loan/pinjam pakai,

d. the forest zone exchange;

€. the change of status and function of forest zone;

f. the process and preparation of minutes of forest zane exchange, on loanfpinfam peaked;

g the issue of forest utilization license 1o a third porty unon forest management sitnated in 115 working
area;

h. the activities related 1o the Forestry Civil Officer Investigator.

Paragraph (4}
Sufficiently clear.

Article 5
Sufficientiy clear.

Article 6
Paragraph (1)
Sufficiently clear,
Paragraph (2)
The term "function of dominant area” shall mean if within onre KPH area there are mare than one forest
function, eg., comprising production forest and proteciion forest. and if the area of one of them, eg.
production forest, is Jarger or more dominant than that of the protection forest, then such KPH shall be
named production KPR PH produksi (KPP
The naming of KPH after the function of dominant area shafl be for its effective and efficient management.

Article 7
Sufficiently clear.

Article 8

In designating KPH organizalion, especially relating to buman resources, the Government, the provincial
government, or the regential/city government must consider, among athers, the job competency requirement
issued by the forestry profession certification agency or acknowtedgement by the Minister,

Paragraph {2)

In the event of a certain production forest zone or protection forest zone siluated m one province andfor
regencyfcity area within KPHK, its designation shall be conducied by the Government.

Paragraph (3)

Sufficientiy clear.

Parapraph {4)

Sufficiently clear.

Paragraph (5)

Sufficiently clear.

Paragraph (6)

The Ministerial decree shali alsa regulafe. nmenp others, e provisions concerning the capability,
campelency, and territorial of NPH orgamzation.

Article §
Sufficiently clear.

Article 10
The activity of developing KPH and its infrastructuze shall inciode, among others, to establish an education
and training institution, 1o conduct HR centification, 1o manage cenflict, to secure {ores:, ond 1o eradicate
illegal lopging.
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Anicle 11
Paragraph (1)
The term "forest arrangement” shall mean the activity of organizing KPH working area according 1o its
characteristics and the community righis so that the KPH management plan and activities can be conducied
effectively and efficientiy.
Paragraph (2)
The term "certain areas" shall mean cerlain areas, in production forest zone, protection forest zone, and/or
conservation forest zone, can be designaled as vitlage forest, community forest, customary forest, or forest
zone for special purpose. so that their exisience shall not be unattached from the principles of sustainable
forest management, '
Paragraph (3)
Sufficiently clear.

Article 12
Sufficiently clear.

Article 13
Paragraph (1)
Sufficiently clear,
Paragraph (2)
Sufficiently clear.
Paragraph (3)
Sufficiently clear.
Paragrzph (4}
Point a
Sufficiemly clear.
Point b
Suflicienty clear.
Pointc
The strategy and worthiness of the development of forest management shall be reviewed from the aspects of
zone management, forest management, and instifution arrangement. '
The devclopment of forest management shall be directed to optimize the functions of productions and
services of foresi resources and iis environment, gither timber production, non-timber production and
environmental services, through the main aclivities ‘of utilization, community empowerment, and
environment sustairabitity which constitute a4 an iptegral activity,
Paragraph (5)
Sufficiently clear.
Paragraph (6)
Point a
Sufficiently clear,
Point b
Sufficiently clear
Pointc
Sufficiently clear,
Point d
Sufficiently clear
Pointe
Sufficiently clear.
Point f
The term "forest resources batance™ shall mean information that illustrates forest resources reserve, through
the comparison of utilization, including the loss of forest resources, and restoration, including the natural

41555-v1 44 .



restoration of forest resources, so that at certain periad it can be identified as to whether the forest resource
reserve tends to be surplus or deficit comparing it 1o that of its previcus conditian.

Point g

Sufficiently clear.

Point h

The tcrm "parties” shall miean the KPH manager, the authorized government representative, and ihe
representative of community that receive both benelits and impacts of KPH meanagement.

The parties’” participation car be in the form ol the provision of information as the jeast form of participation
up to the parties’ involvement tn every stage of the preparation of forest management plan,

Paragraph (7)
Sufficiently clear.

Article 14
Sufficiently clear.

Article 15
Paragraph (1}
Sufficiently clear,
Paragraph (2)
Sufficiently clear.
Paragraph (3}
Sufficiently clear.
Paragraph (4}
The Minjsterial decree shall also regulate, among others, the guidelines for the preparation and approval
process of the forest management plan.
Article 16
Sufficiently clear.

Article 17
Sufficientiy clear.

Article 18
Sufficientiy clear.

Article 19
Sufficiently ¢lear.

Axticle 20
Paragraph (1)
The term ™Mransfer” in this provision shail bz onlv limited 1o the tansfer of wiiiization license from the
license hoelder to the other parly based on a sale and purchase transaction.
The transfer of utilization license, us can be conducted by BURMS Indonesia, shell mean the aequisition of
substantial part or all of the shares causing the change of centroi in the cempany.
Paragraph (2)
Sufficiently ¢lear.

Axticle 21
Paragraph (1)
The term "ceriain argas", among others, shall mean cerain {orest areas where 13 siiuation and condition
have not attracted the third party 1o develop utilizetion business so thei the Government needs 1o assign the
head of KPH to utilize it
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Paragraph (2}
Sufficiently clear.
Paragraph (3)
Sufficiently clear.

Article 22
The term "

conservation of biotic natural resources and ils ecosystem,

Article 23
Paragraph {1)
The objectives of forest wilization at protection forest shall be to improve the commumity welfare, especially
the tocal commumly, and also to increase the communily’s awareness of maintaining and improving the
unctions of protection forest as a mandate 1o realize the sustainable natural resouices and enviromment for
current and future generations.
Paragraph (2]
Sufficiently ¢lear,

Article 24
Paragraph (1)
Sufficiently clear.
Paragraph (2]
Point a
Sufficientiy clear,
Paint b
The term "linited land processing (mininnan fillage)" shall mean the activity of fand pracessing conducted
in a non-mechanic and traditional manner {rugal).
Pointc
Sufficiently clear.
Point d
Sufficiently clear,
Point e
Sufficiently clear,
Paragraph (3)
Sufficiently clear,
Article 25
Peragraph (13
Sufficiently clear,
Paragraph (2)
The environmental services potential at protection forest shall include:

a. water arrangenent administrator,; .
b. nature beauty provider;

C. biodiversity rescurces provider; or

d. carbon absorption and saving provider,

The term "environment clements” shall mean biotic elements, such as flora-fauna dynamic population
phytogeography. and abiotic clements, such as physical and chemical characteristics of land, rocks
hydrography, temperature and humidity.

Paragraph (3} .

The term "compensaticn” in s provision shell mean the payment of certain funds Tor water utilization and
water flow services for the maintenance and rehabilitation of water catch area,

.

L]
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The compensation attribuleble to water uilization and watershed scrvices shali be paid 1o the State’s
Treasury and regulated pursuant to the laws and regulations.

Paragraph (4)

The Minmisterial decree shall alsa regulate, among others, the criteria, guidelires, procedure for
environmental services utilization and the charge and collection of compensation.

Article 26
Paragraph (1)
Sufficiently clear.
Paragraph (2}
Sufficiently clear. -
Paragraph {3)
Sufficiently clear.
Paragraph (4)
The term "sustainable productive capability" shall mean the increase of measurement (volume, weight,
guantity) per year of the relevant non-timber forest products popuiation.
Paragraph {3)
Sufficiently clear.
Article 27
Sufficiently clear.

Article 28
Sufficient]y clear.

Article 29
Paragraph (1)
Pointa
Sufficiently ciear.
Pointb
Sufficiently clear.
Point ¢
Sufficiently clear.
Point d :
The biodiversity protection shall include, among others, the activities of protection, water arrangement
services utilization and nature tourism.
Pointe
Sufficiently clear.
Point f
Sufficiently clear.

“Paragraph (2)

Sufficiently clear.
Article 30
Sufficiently clear,

Article 3]
Sufficiently clear.

Aniicle 32
Paragraph (1)
The zone utilization at production forest shali include the uvtilization of growii space without reducing its
main function.

NS
1
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Paragraph (2)
Sufficiently ¢lear.
Paragraph (3)
Sufficiently clear.

Article 33
Paragraph (13
Sufficiently clear.
Paragraph (2)
Pointa
Sufficiently clear,
Point b
The term "environmental elements” shall mean biotic and abiotic elements and ecosystem process, among
others, flora-fzuna dyramic population and phytogeography.
Pointc
Sufficiently clear.
Paragraph (3) .
The term "compensation” in this provision <hall mean the payient of certain funds for water utilization and
watershed services for the mizintenance and rehabititation of water catch area.
The compensation attributabie to weler utilization and watershed services shall be paid to the State’s
Treasury and regulated pursuant to the laws and regulations.
Paragraph (4)
Sufficientiy clear,

Article 34
Paragraph (1}
Pointa
Sufficiently clear.

Point b
The objective of uiilization of timber forest products of ecosystem restoration in natural forest shall be to

restore biolic element and abiotic element in a certain zone o its original state in order to achieve the

balance of biotic and its ccosystem.
Paragraph (2)
Sufficiently ciear.

Article 35
Sufficiently clear. .
Article 36
Paragraph {1}
The determination of the production forest potential shall be basedon the general illustration of forest
vegelation and vegetation cover, based on ¢ira landsar and the number of trees.
Paragraph {2}
Sufficientdy clear,
Paragraph (3)
The term “1o achicve biotic balance” shall mean if the restoration activity upon biotic element and abiotic
clement in & ceriain zone has beer corducted so thal the harvesting activily can be dane in time,
Paragraph (4)
Sufficiently clear,
Paragraph (5}
Sufficiently ¢lear.
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Article 37
The timber forest products utilization 1n planation forest 15 previously known as plasiation forest
concession/Hak Pengusahaan Hufan Tonameanr (MPHTY or HT) concessiondHak Pengusclian (HTTHHAPHTI.
The timber forest products utilization in piantation forest, at the time of harvesting, it car be conducted by

either elear cutting and re-plantation or clear culling and forest rejuvenation.

Ariicle 38
Sufficiently clear.

Article 39

Paragraph {1)

Point a

The term "the same type of plant” shall mean timber forest plant cownprising only one species and its variant,
Poimtb -

The term "various types of plant" shall mean timber forest plarts combined with annual culiivated timber
plants, or any other types as determined by the Minister,

Paragraph (2)

Suffictently clear.

Article 40
Paragraph (1)
Sufficiently clear.
Paragraph (2)
Sufficiently clear.

Paracraph (3)

Sufficiently clear.

Paragraph (4)

Sufficiently clear.

Paragraph (8)

Sufficiently ¢lear,

Paragraph (6)

Sufficiently clear.

Paragraph {(7)

The Ministerial decree shall regulate, among others:

a. the area extent; -

b. the construction and development scheme;

c. the location criteria;

d. the legal relation of the parties; and

e, ihe eriteria of individual, group or cooperative that receives HTR license.

Article 41
Paragraph (1)
Point a _
The torm "the =ame type o plant” shali mear timber Teres! plass comyarizsing only one species and fis variant,
Point b _
The term "various types of plant” shall mean timber forest plants combined with annual culilvaied timber
plants, or any other types as determined by the Minsier.
Paragraph (2)
Sufficiently clear.
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Paragraph (3)
Sufficiently clear.

Article 42
Sufficiently ciear.

Arlicig 43
Sufficientty clear.

Articie 44
Sufficiently clear,

Article 435
Paragraph (1)
The total voiume granted for timber forest products collection shall be in accordance with the pulblic facility
requirement.
Paragraph (2}
The tetal volurie granted for timber forest products collection shall be in accordance with residential
requirement,
Paragraph (3}
Sufficiently clear,

Article 46
Sufficiently ciear,

Article 47
Sufficienty clear,

Article 48
Paragraph (1}
Sufficienty clear,
Paragraph {2)
Sufficiently clear.
Paragraph (3)
Sufficienly clear.
Paragraph (4}
The timber forest producis utilization in natural forest or plantation forest shall be based on the sitviculture
system management being used so that it aliows a certain area of forest utilization to become effective
covering & formerly cut forest area and non-forest area which are not economically and sustainably feasible
to be managed individually,
Paragraph (3) -
Sufficiently clear. i

Article 49
Sufficiently ciear.

Airticte 50
Sufficiently ¢lear.

Article 51
Paragraph (1)



In the event that the ticense holder sees the market demand for plantation forest which bas economic value
for logging, then the license holder shall report it to the Minister [or it to conduct logging.

Paragraph (2)

Sufficiently clear,

Ariicle 52
Sufficiently ¢lear.

Article 53
Sufficiently clear.

Article 54
Sufficiently clear.

Article 85
Sufficiently clear.

Article 56
Sufficiently clear,

Article 57
Sufficiently clear,

Ariicle 58
Sufficiently clear.

Article 59
Sufficiently clear,

Article 60
Sufficiently clear.

Arlicle 61
Sufficiently clear.

""" Article 62

Paragraph {1)

The Minister may, progressively and selectively, delegate the authority ef IUPHHK issuance in natural
forest at production forest ta the region, depending upon the region’s readiness, either [rom tstitistion,
vision, or mission perspective.

Paragraph (2)

Sufficiently clear.

Paragraph (3}

The Governor if within the provincial area, the regent/mayor i¥ within ene regentialicity mes.

Paragraply {4}

Sufficiently clear,

Paragraph {5)

Sufficiently clear.

Article A3
Sufhcienmy clear,



Article 64
Sufficiently clear,

‘Article 653
Sufficiently clear,

Article 66
Paragraph (1)}
Sufficiently ¢iear.
Paragraph (2)
The Mimistenial decree shall also regulate, among others. the recommendation by the authorily, the

requirements for subject that can be given the license, and the area extent that can be granied as well as
parinership requircments. :

Article 67
Paragraph (1)
The term "mdividual” in this provision shall mean any individual present within or surrounding the forest.
The term "coeperative” in this provision shall mean the local community cooperative engaging in the feld of
forestry business,
Paragraph (2)
Point a
Sufficiently clear,
Point b
Sufficienily clear.

Point ¢

The TUPIL for rehabilitation ond rescue of zone and land or environment restoration can be issied 10 a
BUMS Indonesia as the limited lability company having the status of Indonesian legal entity although its
capital derived from foreign investor or capital.

Point d

Sufficiently clear,

Paragraph (3)

Sufficiently clear,

Paragraph (4}

Point a

Sufficiently clear.

Point b

IUPHHK at plantation industrial forest (HTI) in plantation forest at production forest can be issued to a
BUMS Indonesia as the limited lizbility company having the status of Indonesian legal entity although its
capital derived from foreign investor or capital.

Point ¢ -

Sufficiently cicar.

Point d

Sufficiently clear.

Paragraph (3)

The term "cooperative” in this provision shall mean cceperative engaging in a micro, small or midd]e-scale
business which is established by the local community.

Paragraph {6)

Sufficiently clear.

Paragraph (7)

41558v} 52



Sufficiently clear.
Paragraph (8)
Sufficiently clear.
Paragraph (9)
Sufficiemly clear.
Paragraph {10}
SulMciently clear,

Articie 68
Paragraph (1)
Sufiiciently clear.
Paragraph (2)
The term "selecting the applicant” shall mean the selection of its requirements, arong others, administrative
requirenents, technical proposal requirements, financial feasibility and social economic benefit analysis and
market prospect.
The term "selecting the status of forest zone" shall mean the evaluation of zone status, among athers, zone

‘potential towards the possibility of conducting timbe: farest products utilization and accessibility that can be

developud.
The evaluation of status of forest zone shall also include, among others, bare land, si=dpe grass andior

“bushes fields at production forest zone, topography with the maximum slope of 25% (Lweniy-five nercent)

and topography with the slope of 8% (eight percent) - 25% (twenty-five percent} must be followed by land
conservation endeavor, :

Paragraph (3)

Sufficiently clear.

Article 69
Sufficient)y clear.

Article 70
Paragraph (1)
Sufficiently clear,
Paragraph (2)
The term "good performance” in this provision shall be identified with the acknowledgement by the
independent appraisal agency accredited by the Minister. -
Paragraph (3)
Sufficiently clear.
Paragraph (4)
The profit sharing between the cooperative and the Government, the provincial government, or the
regential/city government shall be conducted proportionately by calculating the amount of investment being
placed by the respective parly in forest rehabilitation activity.
Paragraph (5)
In regulating the rights of the license holder, the Ministertal decree must consider the interest of community
economic growih and avoid the creation of unhealthy conglomerate,

Article 7]
Paragraph {17
Paint a -
The business plan shall alsc contain, among others, the aspects of business sustainakiiizy, environment
balance, and social economic.
Poimt b



The term "actual activities” shall mean the activities of mobilizing the mecharic equipment being at lcast
SU% (Ofty percent) of the specified equipment unit inlo the working area and constructing the facility and
mirastructure for the holder of IUPHHK.

Point ¢
Sufficiently clear.

Point d
The forest protection shall also include, amang others:
a. to prevent tree harvesting without permit;

b to prevent or extinguish forest fire;

C ta provide facility and infrastructure of forest security;

d to prevent wild animals and/or endangered animals hunting;

€. to prevenl illegal cultivation and/or usage and/or occupation of forest zone:

f. to prevent the chopping down of Torest zone;

g to prevent insecl and disease disruption; andfor

I to establish forest security unit.

Pointe

Sufficiently ciear.

Point f

The term "professionals in the field of forestry" shall mean any persens with forestry bachelor degree and
intermediate technicians, graduated from forestry high school dipiomaisekolali kehutanan menengak atas
(SKMA), forestry diploma, and those passing a forestry education and training, among others, grader,
cruiser, and scaler. '

The term "cther experts” shall mean experts in the fields of environment, social, economy and law,

Point g

Sufficiently clear.

Point h

Sufficiently clear.

Point i

Sufficiently clear.

Article 72
Paragraph (1)
The cooperation can be in the form of equity participation or business cooperztion in forest procucts
utilization activity. -
The business cooperation in forest products utilizetion activity shall include, among others, the
administration of working area boundaries, block boundaries and working plot boundaries, the opening of
forest area, the harvesting of forest products, the land preparation, the cleaning, the inventory of forest
product potennal, the provision of seeds and seedlings, the planting and enrichment, the release, the
transportatios, the forest products processing, the forest products marketing, and any other supporting
aclivitles.
Paragraph (2)
Sufficiently clear,

Article 73
Paragraph (1)
Sufficiently cicar.
Paragraph (2)
The term "has mel such criterfa and indicator specified by the Minister" shall mean obtaining sustainable
forest management certificate, either mandatory or volumarily.
Paragraph (3)



RKUPHHK shall be prepared based on a regular inventory conducted once in every ten years by the license
holder based on the guidelines determined by the Minister.

Paragraph (4)

Sufficiently clear,

Paragraph (5)

Point a

Sufficiently clear.

Pointb

Ttem ]

Sufficiently clear.

Item 2 -

RKT shail be submitted at the latest within 2 {two} months before RKT is impiemented.
Pointc

H= |
Sufficienty clear.
ltem 2

RKT shali be submitted at the latest within 2 {two) manths before RKT is implemented.
Point d
Sufficiently clear,
Pointe
Sufficiently clear.
Paint £
Sufficiently clear.
Point g
Sufficiently clear.

Article 74
Sufficiently clear.

Article 75
Paragraph (1)
Point a
RIUPHHK shali be prepared based on a regular inventory conducted once in every-ien years by the license
halder based on the guidelines determined by the Minister.

Point b
Sufficienty clear.
Point ¢
Sufficiently clear.
Point d
Sufficiently clear.
Point e
Sufficiently clear.
Point f
Sufficiertly clear.
Point g
Sufficiently clear,
Pointh
Sufficiently clear.
Point i
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The obrective of providing an arca at a maximum of 5% (five percent) shall be 1o give the opportunity 1o the
community withim and surrounding IUPHHK HTT area to actively participate in the development of HTL.
Potnt | _

The term "50% (fifty percenty of the plantation arca extent which must be planted within 5 (five) vears” shall
mean 30% X area extent x 5 Cycle years (Th).

Point k

Sufficiently ¢lear,

Paragraph (2}

Sufficiently civar.

Paragraph {3}

The preparation of RKUPHHK ard RKT at HTR shall be facilitated by the head of KPH or the officer
designated by the Minister.

Paragraph (4}

Sufliciently clear.

Paragraph (3} .

Point a

Sufficiently ciear.

Poimt b .

The criteria of feaving the working area or work before the expiry of leense shall be:

there are no tocls or equipment for the performance of its activities;

the existing tocls or equipment are out-of-order:

there are no longer permanent workers present in the working area; or

there is no utilization activity.

[ TN N

Article 7
Sufficiently clear,

Article 77
Sufficiently clear,

Article 78
Sufficientlv clear.

Article 79
Paragraph (i)
Sufficiently clear.
Paragraph (2)
The term "hcense holder” shali mean the hoider oft

a. IUPK.

b. [UPJL.

c TUPHHEK andior IUPHHBK in natural {orest.

d. IUPHHK ecosystem resloration in natural forest, -
2. IUPEHK andfor JLPHHBX in plantation forest.

Paragraph {3}
Sufficiently clear.
Paragraph (3}
Sufficiently clear.
Paragraph {3}
Sufficiently clear.
Paragraph (0}
Suffictently clear.
FParagraph (7}

oy
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Sufficiently clear.

Article 80

Paragraph (1)

The term "product output report” shal! include crop production report,
Paragraph (2)
Sufficiently clear,
Paragraph (3)
Sufficiently clear.
Paragraph (4)
Sufficiently clear.

Article 8]
Paragraph (1)
Sufficiently clear.
Paragraph {2)
Sufficiently clear.
Paragraph (3}
Sufficiently clear.
Paragraph (4}
Sufficiently clear.
Paragraph {5)
The Ministerial decree shall also include, among others, the provision of mechanism and procedure, period,
criteria and standard.

Article 82
Paragraph (1)
Pointl a
Sufficiently clear.
Point b
A field inspection shall be conducted before the license is reveled,
Point ¢
A written statement shall be supported by obvious reasens.
Paint d T
Sufficiently clear,
Paragraph (2)
Audit shail be conducted to evaluate the fulfillment of obligations by the license halder,
Paragraph (3)
To pay up the financial ebligations of the license holder whose license is elready expired, the Government,
the provincial government, or the regential/city government may conduet enforcement, among others, by
canfisciting the license holder’s movatle goods based on the laws and repulations.
Paragraph (4)
Immovable goods shall remeain the property of the license holder,
Paragraph (5) '
After the expiry of license, any plants that have been planted mus: be mmediately eut namelv for plans that
have reached cutting period according 1o its cycle, at the latest 1 (one) vear afler the expiry date of license,
othenwise those plants shail became the state’s property.
Paragraph (6}
The term "third party” shatl mean, among others, creditors and business partoers.
The Government shall calculale the valve of stznding stock/plant develeped by the licerss helder company

that becomes the company’s assels, especially during the initial state of the devel:pment of plantation forest
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starting from bare land or sledge grass field, and not starting from natural forest conversion trough timber
witlization license.

Paragraph (7}

Sufficiently clear.

Article 83
Paragraph (1} ,
The term "lecal commusity” shali mean a social unit comprising the Indonesian cilizens staying within
andfor surrounding the forest, residing within and surrounding the forest zone having the social community
with the same occupation fhat relies upon the forest and their activities may affect the forest ecosystem.
Paragraph (2}
The empowerment shall be corductied by KPH, 1o the extent KPH has been established.
If KPH has not been established, the empowerment of community shall be conducted by the forestry
institution available in the region.
The obligation to conduct the einpowerment shall include, amang others, the mentoring in the preparation of
community empowerment area management plan, and the intensification of capacity or institution.

] Article 84
The empowerment of local community:
a. At forest area that does not have forest utilization license or forest management right, shall be
conducted through vitlage forest and community forest.
b. At forest area that hes forest utilization license or forest management right, shall be conducted
through partnership.
Atticle 85
Sufficiently clear.
Article §6
Sufficiently ciear.
Article 87

Paragraph (1)

Sufficiently clear,

Paragraph (2)

Sufficiently clear.

Paragraph (3}

Sufficiently clear.

Paragraph (4)

The Ministerial decree shall also regulate, among others:

a. the nghts and obligations of the holder of village forest management right;

b the cancellation of village forest management right; .

c. the admustrative sanction of the hoider of village forest management right; and
d the accountability standard and criteria of village forest.

Article 88
Paragraph (1)
The term "business development” shall mean to improve the capability of village institution in forest
utifization business, among otners, through guidance, supervision, education and training, workshop, access
to market, and capitalization.
Paragraph (2}
Sufficiently clear,
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Anticle 89
Paragraph (1)
Sufficiemtly clear,
Paragraph (2) _
The tern "certain circwmstances” shali mean, among others, the readiness of the relevant region from
institutional perspective.
Parapraph (3)
[omanaging vitlage forest, the village insttuticn can estublish conperative,
Paragraph (4)
Sufficiently clear.
Paragraph (5)
Sufficient]y ¢lear,

Anticle B0
Sufficiently clear.

Article 91
Sufficiently clear.

Article 92
Sufficiently clear.

_ Article 93
Paragraph (1)
Sufficiently clear.
Paragraph (2} -
The Ministerial decree shall also repulate, amonrg others, the provision concerning the determination of
criteria of community forest area.

Article 94

Sufficiently clear.

Article 85
Paragraph (1) .
The term "institution development” shall mean to improve the capability of comimunity in forest utilization
institution, among others, through guidance, supervision, education and training, as weli us warkshop.
The term "business development” shall mean 1o improve the capability of local community by forest
ulilization business, among others, throuph guidance, soperviston, education and tratning, workshop, access
1o market, and capitalization.

Paragraph (2)
Sufficientiy clear.

Article 96
Paragraph (1)
Pointa
Sufficientty clear.
Point b :
The timber forest products utilization shall be staried from the aciivities of planting, taintenance, and
harvesting, as weli as marketing.
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The holder of community lorest wilization license shafl only be allowed to utilize timber forest products
derived from ils own plantation. ’
Paragraph (2]

The term "certain circumstances” shall mean, among otiers, the readiness of the relevamn: region from
institutional perspective.

Paragraph (3}

Sufficiently ciear

Paragraph (4}

Sufficienty clear.

Paragraph (5)

Sufficiently clear.

Paragraph (6)

Sufficiently clear.

Paragraph (7)

Sufficienty clear,

Paragraph {§)

The Ministerial decree shall also regulate, among others;

a. the procedure fer the issue of cormmuinty forest utilization license which refiects ihe support 1o the
local community, _

b. the criteria of community group which can obtain forest utilization license from the regent.

C. the rights and olligations of the holder of community forest utilization license;

d, the carcellation and extension of community forest utilization license,

e, the administrative sanction of the holder of community forest utitization icense; and

i the aeeountability siandard and oriieria of community forest.

Article 97

Sufficiently clear,

Article 98
Sufficientiy clear.

Article 99
Paragraph (1)
The termy "partnership” shall mean cooperation between the local community and the holder of forest
utilization licensc or the nhelder of forest management right, with the principles of fairness and mutual
benefit. -
Paragraph {2)
The provision of facilities shali include, among others, 1o assist in solving any conflict and to creale
parinership.
Paragraph {3} -
Sufficiently ciear.
Paragraph (4}
Sufficiently ciear,
Paragraph {5)
Sufficiently ¢lear.

Arlicle 100
Paragraph (i} .
The private forest situated in Jand with the right upor land is normally called people forest.
Paragraph (2]
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The forest utilizetion right can be in the form of timber forest products utisizatien, non-limber forest
products utifization, and environmental services utilization.

Paragraph (3)

Sufficiently clear.

Paragraph (4}

Sufficiently clear.

Article 101
The compensation can be, among others, in the form of priority of development program, through soft loan
subsidy, convenience services, and mentoring.

-

Articie 102
Paragraph (1)
Sufficiently clear,
Paragraph (2)
The change of status from private forest to become forest zane shall be conducted based on the agreement
between the owner and the government.

Article 103
The provision of facilities for the development of private forest shall inciude, among others, meatoring,
guidance, training, workshop, the provision of information, socialization, capital assistance and convenience
services for private forest products utilization, or any other incentives.

Article 104
Paragraph (1)
The term "forest products primary industry” shall mean forest praoducts upstream industry as set forth in Law
Number 41 Year 1999 on Iorestry. .
The term "use raw material efficiently” shall mean using raw material 1o minimize waste and to produce
high-value products.
Paragraph (2)
Sufficiently clear,
Paragraph (3)
Sufficiently clear.
Paragraph (4} -
Sufficiently clear,

Article 105
Sufficiently clear.

Ariicle 106
Sufficiently clear.

Article 107
Paragraph (1)
Sufficiently clear.

Paragraph (2)
Sufficiently clear.
Paragraph (3)
Sufficiently clear,
Paragraph {(4)
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Sufficiently clear.

Article 108
Sufficiently clear.

Article 109
The term "couperate with the halder of private forest” shall mean the holder of mdustry license can receive
tmber raw material fram plantation or the community’s land, especially community surrounding the
industry,

Article 110
Sufficienty ¢lear,

Article 1711
Sufficiently clear.

Article 112
Sufficiently clear.

Article 113
Paragraph (1)
The authority of the regent/mayor to issue industry registration certificate for non-tinber forest products
primary industry. industiy license and extension license for non-tiniber forest products primary industry
shall always subject to the regulation concerning the negative Tist for invesiment and the list of businesses
open for investment with some reservations.
Paragraph (2}
Sufficiently clear.

Atlicie 114
Sufficiently clear.

Article 115
Paragraph (1)
Pointa
The timber and non-timber {orest products primary industry license shall contain, among others, the
requirements for the preparation and the report of industry raw material {ulfilliment planirencana pemenhan
bahan baki industri (RPBB1) every year, in 2 correct and complete manner,
Point b
Sufficiently clear,
Point ¢
RPBBI shall be vaw material supply contral system that must be prepared and submitied by the holder of
tndustry license that direcliy processcs timber and non-timber forest preducts.
Paintd
Sufficiently ¢lear.
Pointe
Sufficiently clear,
Point f
Sufficiently ciear.
Point g
Sufficiently clear.
Paint h
Sufficientiv clecar,



Point i

The term "hire" shall mean if an industry does not have any certified scaler and grader, it can work together
with the other industry that has such experts by employing thent in its indusiry,

Poim ;

Sufficiently clear.

Paragraph (2)

Sufficientiy clear.

Article 116
Point a i
The term "extending the industry” shall inciude the activity of adding the types of product and increasing the
capacily exceeding 30% (thirty percent) of 11s hicense.
Pointb
Sufficiently clear.
Point ¢
Sufficiently clear.
Point d
Sufficiently clear.
Pointe
Sufftciently ¢lear.

- Article 117
Paragraph (1)
The forest products administration activity shall include, among others, the activities of administering the
preduction plan, harvesting or cutling, marking, scale and grading, transporting/distsibuting, and stockpiling,
processing, and submitting report.
Paragraph {2}
Sufficiently clear,

Paragraph (3)
Sufficiently clear.
Paragraph (4)
Sufficiently clear.
Paragraph (5)
Sufficicntly clear.

Artiele 118
Paragraph (1)
The forest products derived from private forest shall inciude, among others, timber derived Sam Jand with
the right upon land.
Paragraph (2)
Sufficienuly clear.

Article 119
The term "supparted tegether" shall mean that each transportation, possession or ownersaip of physical
forest producis must be accompanied and supported by lawful documents 2t the same lime and place, as
evidence, and can not be suppiemented (at dilferent time and place). Law(ul documents and physical forest
procucts must aiways be in unison i the transportation, possession and ownershis process.

Article 120
Paragraph (1)
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Sufficiently clear,

Paragraph (2)

Sufficiently clear.

Paragraph (3)

The forest products scale and grading shall be carried out by the scaler and grader in order 1o obtain the
result which is accurate and can be accountable {5 a forestry technical manner.

Article 12
Paragraph (1)
The forest products marketing shall be conducted to fulfill he raw material requirements for industry and
community in the cowrse of sustainable forest management.
Paragraph (2} '
Sufficiently ¢lear,
Paragraph (3}
Sufficiently clear,

Articie 122
Sufficiently clear.

Article 123
Paragraph (1}
Such policy shall inciude the regulation or determination of guidelines for the activity of forest arrangement
and preparation for forest management plan, and forest utilization,
Such policy shall inciude its preparation and implementation.
Faragraph (2}
Sufficiently clear.
Paragraph (3)
Sufficiently clear.

Article 124
Sufficiently clear.

Article 125
Paragraph (1)
Sufficiently clear,
Paragraph (2}
Sufficiently clear.
Paragraph (3}
The successfulness of sustainable forest management shall be reflected from the performance of forest
management measured based on the criteriz and indicator of sustaingble forest management, evidenced by
the sustainadle forest management czntificate issued by the Minister based on the result of evaluation
conducted by an independent appraisal agency.
Paragraph (4]
The Ministerizl decree shall regulate, among others, the criteria and standard of forest arrangement and
preparation of forest management plan, and forest wtilization.

Article 126
Sufficienily clear.



Sufficiently clear,

The tmposition of sanction shall depend upon the weight of violation. Any violation that falls under major
violation category shall be subject to the revocation of license; minor calegory shell be subject 1o
administrative sanction in the form of fine; and less minor category shall be subject to the discontinuation of

Arlicle 127

Article 128

activity and/or the discontinuance of acdministrative services.

To realize the general principle of good povernance/azas-azas umum pemeriniuion vang baik (AUPB),
especially for major violation with the sanction of iicense revocalion, a waming up to
consecutively shall be first given before the revocation of license.

The fulfillment of sanciion shall not discharge the obligations of the license holder to pay any obligations in

the field of forestry pursuant to the laws and repulations.

Sufficiently clear.

Sufficiently clear.

Sufficiently clear.

Sufficiently clear,

sufficiently clear.

Sufficiently clear.

Sufficiently clear.

Sufficiently cleat.

Sufficiently clear.

Sufficiently clear,

Sufticiently clear.

Point

Scfficieitly clear.

Point b

Sufficiently clear.
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Article 129

Article 130

Article 131

Article 132

Article 133

Article 134

Article 135

Article 136

Anticle 137

Article 138

Article 139

Arucle 140
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Pointc
Sufficiently cicar,
Point d
Sufficientiv clear,
Pointe
Sufficiently clear.
Pointf
Sufficiently ciear,
Point g
Sufficiently clear,
Paint h :
The previcus policy or program that has been impicmented in the community empowerment shall include,
among others, social forestry.
Paint1
Sufficiently clear,
Article 141
The designation of KPH by the Minister sha!l be followed up by the establisliment of K.PH institution.
The Minister shall set tie priociy of the esiablishment of KPH institution i accordance with the needs and

condition of forest management,

Article 142
Sufficienty clear.

Article 143
Suffictently clear.

Article 144
Sufficiently clear,
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